1391 QLL«AJ 9 J:ili c43)L~fb ¢ rajsd L-Q-X?A))A(&de’i"um‘é)‘)‘ﬂ ‘U:Jﬁ JM‘ MM}}

28 (gogas SIS Vb 9 Jbo drwgd o LI
O o1 Slaidt

V9 238 Aol

O oKl slasil odSiils Ll
oz g 3 dwes

a7 e plol M o ol S sles!

oS>

2
am@_“;wwgwﬁf‘)\yH;,agépd;;qw\f«iuﬁm,,guMw;
o e 53 ol &S Sl (53 ol oS ol 5l 55 el pl gy oo Hled 4 (golal Ud
Ao 3 g 03 55 RIS Ly Al s 5 s e G b 511 p (s3LaBl AS 5 s ST
LS oo i sl ol
355 Ol slasdl s e 53 ol o el ot Wilg LT oS ol 55 ) 09031 i 4y Gt (!
§3 900 gt 93 ol o 1y 601> (e LU Ol o LT 55,0
,usuMjwd,m)\;@“bp;)\&i;,?”\L;uwﬁsuoyﬂrw;tyu@u
sl 0 ol (gl iz oo oS 53 Lol bl o ke il )3 s st e (g S e
234 ol (gl dmn 5 o ol & a3 g g iy S Ao o oS s ga DLl
e Fbu I e Ly i en ASl 038 La 1y 35 DU e Y3k T3 S
g 4 i Ll e 33,8 Soankly T3 80 55 DL 5 pite ol &S5 4 fs o s
.JJ;JL&M

Q‘j.‘ L&)‘.}j ‘5Ud>'-

(h_azizmohammadlou@yah00.com  :Jsus odiw 5 = *)
13U/ o pdy sl 1390/7/16 : =555 7,6



(@il axwgi g 213) o Joy SLasl 24

G32 (G11 JEL (s 4>

The Relationship between Financial Development and
Private Investment in Iran Economy

Asadollah Farzinvash

Associate Professor of Economics, Faculty
of Economics, University of Tehran.

Hamid Azizmohammadlou

Assistant Professor of economics, Imam
Khomeini International University

Abstract

Financial system Development and private investment growth are both as the
accelerator of the economic growth. This implies that these two factors can increase
economic growth through enhancing each other.

In this study we examine if there is such interaction and significant relationship
between financial development and private investment in Iran economy.

According to the findings of the cointegration tests, there is a statistical significant
relationship between financial development and private investment in economy of
Iran in long term but not in short term. This means that private investment requires a
developed financial system that preserves it’s stability during a long period.
Furthermore, if the private investment experiences a stable growth trend in a long
term, then it can increase financial development.

Key words: Financial Development, Private investment, Vector Autoregressive
Model, Vector Error Correction Model, Iran
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