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Information Content of Book VValue and Net Income in
Weak and Strong Companies: An Empirical Study

Abstract
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This study examines the relationship of "book value" and "net income" with the
value of companies (Stock Prices). The results are consistent with previous study for
“strong companies”, but in “weak companies" the relationship of two criteria with
the value of companies is almost the same. Although, the "book value" have a higher

relationship with the value of the firm, but the difference isn't significant.
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