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1- INTRODUCTION
Liquidity is an important and vital source of companies and creating a
balance between cash and available cash needs is one of the important factors in
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improving the economic health of companies. The cash available in the company
can be used to finance the company's operations and investments, without
imposing costs such as transaction costs and information costs on the company.
As a result, the presence of cash resources inside the company allows the
company to reduce the costs related to the financial crisis when it is not able to
generate operational cash flows. Inefficient use of cash causes agency problems
between managers and owners and causes inefficiency will be invested,;
Therefore, it can be said that there is a close relationship between cash
accumulation and investment efficiency in companies. In general, if managers do
not observe the level of balance in keeping cash, they will surely have problems
in investments, and with more or less investment, investment efficiency will
decrease, because investment efficiency refers to maximizing the productivity of
the organization's investments.

2- THEORETICAL FRAMEWORK

The lack of internal funds forces business organizations to abandon even
investments that have a positive net present value, which leads to ineffective
investment in projects. Meanwhile, managers should wait for investment
opportunities and projects with positive net present value to maximize
shareholder value. Inefficient use of cash has caused agency problems between
managers and owners and will cause investment inefficiency; In general, if the
managers do not observe the level of balance in keeping the cash, they will have
problems in investments, previous researches during the last two decades, the
methods of corporate governance not only in controlling the issues and problems
of representation between managers, owners and shareholders, but also in order
to reduce the problems have shown effective financial

3- METHODOLOGY

The current research is applied type and from the methodological point of
view, the correlation is causal type (post-event). The statistical population under
investigation in this research is all the companies listed in the Tehran Stock
Exchange and the period of investigation is from 2012 to 2019. Companies listed
in Tehran Stock Exchange that have the following conditions are selected as
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samples: In order to make the information comparable, the end of the financial
year of the companies should be the end of March. They have not changed the
financial period during the period (8 years) under review. Information about the
selected variables in this research is available. These companies do not belong to
banks, insurance companies and investment companies. In this research, the
systematic elimination method was used to reach the sample, and 132 companies
were selected as the research sample. The data analysis was done using the
combined data method and by the panel data approach and by using Evioz 10
software.

4- RESULTS & DISCUSSION

The results of the research hypotheses test showed that there is a direct
relationship between cash retention and investment efficiency. The
interaction of corporate governance and cash retention has an inverse effect
on investment efficiency, but finally, the interaction of corporate
governance and cash retention in companies with financial crisis has no
effect on investment efficiency. Having a written and principled plan to
manage liquidity resources and cash accumulation in companies, company
managers are able to make quick decisions when faced with high-profit
investments. Also, having a formal plan to prevent the occurrence of
financial crisis, as much as possible, use expert teams in the financial and
economic field to prevent or get out of the financial crisis.

5- CONCLUSIONS & SUGGESTIONS

Companies with financial crisis use more internal sources, and
financing from external sources faces problems. The financial crisis reduces
the efficiency of investment in companies, in fact, when the company is
facing a financial crisis, it cannot make appropriate investments, and this
reduces the level of optimal efficiency for investment, and in this situation,
the supervision of corporate rulers can not be fruitful in this field. Because
the company must be freed from this crisis first, and in such a situation, the
company is involved in severe financial restrictions and necessary liquidity,
and monitoring should be done before getting caught in a crisis situation,
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and arrangements should be made to keep cash in order to get out of
financial risks. Not at the time of being caught in the financial crisis.
According to the results, it is suggested that managers having a written and
principled plan to manage liquidity resources and cash accumulation can
have the ability to make quick decisions when faced with high-profit
investments. Also, having a formal plan to prevent the occurrence of
financial crisis, as much as possible, use expert teams in the financial and
economic field to prevent or get out of the financial crisis. When analyzing
companies for successful investment, investors can make the company's
liquidity one of the criteria for comparing companies in the field of future
investments and benefit from this factor.

Keywords: Cash Retention, Corporate Governance, Financial Crisis,
Investment Efficiency.
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