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1- INTRODUCTION
An investment fund is an appropriate tool for investing in the
capital market. An exchange-traded fund (ETF) is also a type of investment
fund which manages the risk. The first refining fund (which is an ETF and

@ ©2022 The author(s). This is an open access article distributed under the terms of the Creative
Commons Attribution
EY

(CC BY 4.0), which permits unrestricted use, distribution, and reproduction in any medium, as
long as the original
authors and source are cited. No permission is required from the authors or the publishers.



https://portal.issn.org/resource/ISSN/2717-3356
https://portal.issn.org/resource/ISSN/2251-8452
https://www.um.ac.ir/
https://danesh24.um.ac.ir/
https://creativecommons.org/licenses/by/4.0/
https://danesh24.um.ac.ir/journal/process?ethics
mailto:javadi@put.ac.ir
https://doi.org/10.22067/mfe.2024.80549.1273
https://doi.org/10.22067/mfe.2024.80549.1273

244 Quarterly Monetary & Financial Economics ¢ Vol. 30 ¢ No. 2 ¢ Autumn 2023 & Winter 2024

sector fund as well) was launched by the government of Iran in 2020.
A sector fund is an investment fund that invests in one type of industry or
sector. Based on economic theories, it was expected that the price of the
investment units of this fund would be higher than the value of the assets in
that fund. But for various reasons, this did not happen and the price of the
shares of this fund had for several years been sold below the nominal value.
The purpose of this study is to identify the influencing factors on the
activities and evaluate the performance of this fund.

2- THEORETICAL FRAMEWORK

Conceptually, investment funds are basically exclusive to one
sector of the economy, so that an investment fund can be created in oil or
gas companies. The mentioned funds depend on the state of the respective
industries and their economic performance. For this reason, these funds are
also referred to as special funds. Some international companies consider the
investment funds on creating resources through the issuance of securities or
other assets. Therefore, these funds are mainly dedicated to investing in an
economic sector. This is despite the fact that the risk of investing in a single
sector is higher than in a multi-sector one. In the research of Bengas et al.
(2013), it was found that a significant part of the risk of these funds is
identified by macroeconomic variables. Hu et al. (2014) investigated the
non-uniform and non-linear effect of portfolio diversification on the
performance of mutual funds. Azoulay et al. (2019) researched the factors
affecting investment in sectoral funds and concluded that the performance of
public and private funds is different in this field. Liebi (2020) looked at the
impact of tradable investment funds on financial markets in the world and
concluded that the returns of these funds are higher for non-professional
investors in the capital market. According to the review of the research
background, it is clear that until now there is no applied internal or external
research that provides an in-depth examination of the challenges and
performance of a tradable fund and identifies the factors affecting it in order
to provide corrective solutions to improve the performance of the said fund.
It has not been accepted. Therefore, this research has been done in order to
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fill this gap and solve the problems of the first refining fund and investors
and to help the progress of science in this field. This research is doubly
necessary due to the fact that the supplier of this fund is the government and
the investors are the general members of the Iranian nation, and any
problem in this regard poses a risk to public trust and participation and
consequently to the security of the country.

3- METHODOLOGY

According to the explanations presented in the previous sections,
the most important goals of this research are to identify the important and
influential factors on the activities and performance (price of units) of the
first refining investment fund. Also, investigating and determining how,
type and extent of influence of these factors has been another goal of this
research. This study is an applied and library type research. Through
interviews with experts, a number of sixteen important factors affecting the
performance of the refinery fund were identified. The Data were collected
through the design and distribution of five-point Likert scale questionnaires
among thirtyfive experts and analyzed by using the statistical method of
analysis of variance (ANOVA). In this research, two methods have been
used to collect information. First, the method of theoretical and library
studies was used. The other part of the research was conducted in the field.
At this stage, first, from the point of view of technical professors, managers
and experts regarding the subject matter, interviews and negotiations and
their opinions were received (number of seven managers and experts with
knowledge and experience regarding this fund). At this stage, sixteen
important factors that had the greatest impact on the fund's performance
were identified as follows: 1) statutory solutions and 2) reforms in the fund's
executive and supervisory bodies, 3) internal interaction and participation of
the fund's bodies and members, 4) awareness Building shareholders and
other stakeholders, 5) changing the composition of the fund's members and
elements, 6) liquidity management of the fund, 7) the risk of all assets
belonging to the refining industry, 8) increasing the credibility of the fund
and attracting public trust, 9) amending and compiling regulations related,
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10) standardization of fund processes and activities, 11) interaction of the
elements and members with stakeholders outside the fund, 12) research and
research expert working group, 13) fund management; custodian and market
management, 14) changing the composition of fund assets, 15) changes in
premium investment units, 16) voting rights of ordinary investment unit
owners. In the second part of data collection, a questionnaire by a five-point
Likert scale was used to answer the questions of the questionnaire. A total
of thirty-five questionnaires were distributed among knowledgeable and
experienced experts, managers and experts. The purpose of using the
questionnaire was to determine the impact of the identified factors on the
activities and performance of the first refining fund.

4- RESULTS & DISCUSSION

In this research, it is assumed that different factors with different
degrees of importance have influenced the performance of the first refining
fund. Also, one-factor analysis of variance (ANOVA) was used to confirm
or reject the hypothesis. According to the analysis, the hypothesis proposed
in this research is confirmed. In other words, different factors with different
degrees of importance and influence have influenced the performance of the
1st Refinery Fund. In this research, sixteen important factors that had a
significant impact on the performance of the 1st Refining Investment Fund
were identified and the impact of each of these factors was investigated. The
results of this research show that each influential factor has affected the
performance of the fund to a different extent. In other words, the results of
the research showed that the identified factors have had different effects on
the performance of the refinery fund.

5- CONCLUSIONS & SUGGESTIONS
According to the investigations carried out, in total, two types of
solutions can be presented to correct the existing problem; 1) The first
approach implies the liquidation of the fund and the handing over of its
assets to the owners of the investment units, in order to transfer value to the
owners of these assets. 2) The second approach focuses on maintaining and
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optimizing the fund. Based on the initial pathology, investigations and
findings of this research and in order to protect the interests of investors, it
IS suggested that a working group with the presence of investment
management, financial affairs management, legal affairs and assembly
affairs be formed and compiled. And the implementation of the executive
mechanism to carry out the following amendments in the 1st Refining
Investment Fund's statutes should be put on its agenda:

* Giving voting rights to the owners of ordinary investment units.

* Removal of premium investment units.

* Transferring management to the private sector.

* Activation of fund management in order to optimize the composition
of fund assets.

Keywords: Investment Fund, First Refining, Performance Evaluation.
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