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1-INTRODUCTION

The government budget is the largest and most important financial
document in the country, for which certain amounts are provided every year,
and is a tool that, if not used correctly and carefully prepared, adjusted and
implemented, may leave harmful effects that cannot be compensated in the
short term. In general, the budget document has a forecast aspect and its
approval means confirmation of the forecasts contained therein. However,
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the forecasts are uncertain because they do not take place in a definitive
environment, and also exacerbate economic, political and institutional
uncertainty due to the situation in the country and the existence of sanctions.
Unfortunately, the forecast error in spending has caused a budget deficit for
the country in consecutive years. To achieve the goals of the country's
public sector, it is necessary for budget designers to have an accurate
estimate of their sources of income and expenses and to spend according to
the sources of income for the most priority expenses. In general, the budget
document has a forecast aspect and its approval means confirmation of the
forecasts contained therein. Forecasting has always been at the forefront of
government decision-making and planning. Therefore, the present study
examined the performance of the government in expenditure forecasting in
the period 1360-1400.

2-THEORETICAL

framework the uncertainty that surrounds the future is exciting and
challenging and hence the government and all its sub-organisations seek to
minimise risks and maximise these projections. A large number of
predictions require a diverse set of predictive error calculation methods to
address its future challenges. In the Iranian economy, the government's
general budget deficit is mostly due to high government spending compared
to government revenues, and the government always tries to compensate for
high spending by raising taxes, however, costs are higher than revenues, and
the government is still dependent on non-tax sources such as oil sales and
borrowing from the central bank. Unfortunately, the forecast error in budget
spending and revenues has caused a budget deficit for the country in
consecutive years. Therefore, the organs of this program must be
strengthened as much as possible, and this is where various methods have
been developed to predict revenues and estimate costs, which are also being
developed Day by day scientifically and technically. Therefore, to deal with
the budget deficit, it is necessary to examine how well the government's
prediction of its resources and expenditures in the past years has been
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consistent with reality, and if there is a mistake, what was the nature of this
error and its causes? The main objective of the present study is in this issue.

3-METHODOLOGY

In this study, statistical indicators were used to statistically measure
the predictive error rate and quantify the accuracy of predictions in the time
period under study, including: Mean error percentage (MPE), (2) the mean
error squares (RMSE), mean absolute error percentage (MAPE) and tile
inequality coefficient (U). Each of the above indicators shows the difference
between the amount realized and predicted in different ways. For this
purpose, three variables were used: cost credits, capital asset ownership, and
financial asset ownership. In the method of analysis with statistical
indicators and the predictive error separation equation in order to analyze
the error of predicting Government Expenditures, the actual amounts of
government expenditures, capital asset acquisition and financial asset
acquisition (billion riyals) were collected from the central bank's time series
data bank and the approved amounts in the budget from the Ministry of
Economic Affairs and finance for the period from 1360 to 1400 for the
country of Iran. In estimating the regression model, variables including
GDP without oil (billion riyals), Consumer Price Index were used as
inflation rate (percent), unemployment index (percent), unofficial exchange
rate (rial), which were obtained from the central bank's time series data
bank. GDP without oil means GDP at the current price minus the added
value of the oil sector. The exchange rate (dollar) in the informal market is
also calculated by the central bank's economic statistics office from the
informal market every day. The following statistical indicators were used to
compare the error of budget forecasting, then the systematic and random
error of separation was examined. finally, the factors affecting cost
forecasting were evaluated with a seemingly unrelated regression model.

4-RESEARCH & DISCUSSION
Findings the results of the error survey with statistical indicators
showed that in practice all three budget expenditures were estimated to be
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higher than their actual amount and the government did not spend as much
as it predicted. In relation to the second model, the results also show that for
cost credits and capital asset acquisition, the forecast error is greater than
Systematic, which is equal to 50 respectively. 3 and 80.9 percent, while in
the acquisition of financial assets, the forecast error is greater than the
random type, which includes 70 percent. The results of the SURE model
showed that the variables of exchange rates and realized values of costs are
effective in predicting three cost variables and GDP is effective in
predicting cost credits and capital credits with coefficients of 1.205 and
1.666, that is, when GDP is increasing, the cost and construction credits of
the government are also increasing.

5-CONCLUSIONS & SUGGESTIONS

the study's findings emphasize the importance of accurate, error-free
forecasts for budgeting. Budget designers and decision-makers in this area
are advised to pay more attention to GDP, exchange rates, inflation rates,
unemployment rates and especially the realized amounts of income in
previous periods in their forecasts, and to consider them in their forecasts to
better perform and accurately estimate government revenues and help the
government budget.

Keywords: Government Spending, Forecast Error, Budget Deficit,
Seemingly Unrelated Regression Equations.
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