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Abstract

The objective of this research is to explore the effect of international outsourcing on
economic growth in Asia-Pacific countries. Accordingly, a panel regression model
based on Soderbom and Teal (2003) is estimated using data of the considered
countries over the period 1995-2006. In addition to international outsourcing, the
model includes human capital, labor force and physical capital as the other exploring
variables. Empirical results show that human capital has a significant and positive
effect on economic growth of Asia- Pacific countries. Additionally, the cross effect
of international outsourcing and human capital on growth has been statistically
significant. Hence, investing in human resources, skill promotion and technology
improvement are the main keys of trade expansion and economic growth in the
countries under consideration.

Keywords: Economic Growth, International Outsourcing, Human Capital, Asia-
Pacific.
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(Stata (o2 953) Jso 490 galid () Jgsa

Random-effects GLS regression Number of obs = 89

Group variable (i): id Number of groups = 15

R-sg: within = 0.8095 Obs per group: min = 2
between = 0.9434 avg = 5.9
overall = 0.9493 max = 10

Random effects u_i ~ Gaussian Wald chi2 (4) = 603.92

corr(u_i, X) = 0 (assumed) Prob > chi2 = 0.0000

[ly | Coef. Std. Err. z P>|z| [95% Conf. Interval

________________________________________________________________ o

11 | .2676845 .0568902 4.71 0.000 .1561817 .3791872

1k | .5038328 .0482152 10.45 0.000 .4093328 .5983328

1h | .3884889 .1535418 2.53 0.011 .0875524 .6894254

los | .0768924 .031704 2.43 0.015 .0147536 .1390311

cons | 6.413938 .930478 6.89 0.000 4.590234 8.237641

________________________________________________________________ o m

sigma_u | .22765777

sigma e | .03803886

(rho | .9728399 (fraction of variance due to u i

Source: Authors

(Stata (2 3,3) pacsla §905T gl (oY) 9o

(chi2(4) = (b-B)'[(V_b-V B)"(-1)] (b-B )
= Ya,ay
Prob>chi2 = 0.0000

Source: Authors

(Stata o 9,5) LM (90537 gl () Jgoa

chi2 (1) 127.24
Prob > chi2 = 0.0000

Source: Authors

(Stata ) Sl asle yuu 9 (5 laasts 93 (3 pod ppiie (i8S S 5u L Juo w90 g gl (- F) dgoa
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Random-effects GLS regression Number of obs
Group variable (i): id Number of groups
R-sg: within = 0.8393 Obs per group: min =
between = 0.9214 avg
overall = 0.9278 max =
Random effects u_i ~ Gaussian Wald chi2 (5)
corr(u_i, X) = 0 (assumed) Prob > chi2
[ly | Coef. Std. Err. z P>|z| [95% Conf. Interval
e I
11 | .3345676 .0609054 5.49 0.000 .2151952 .45394
1k | .4509323 .0454859 9.91 0.000 .3617816 .540083
1h | .3020432 .1440681 2.10 0.036 .019675 .5844113
los | .0206483 .0354487 0.58 0.560 -.0488299 .0901265
loslh| 3.99e-08 1.51e-08 2.64 0.008 1.03e-08 6.94e
cons | 7.601746 .9794867 7.76 0.000 5.681987 9.521505_
e b
sigma_u | .23557996
sigma_e | .03094139
(rho | .98304198 (fraction of variance due to u_i

89
15

Source: Authors

(Stata o2 5,3) Gassla 9030 gl (-0) Jgaa

(chi2 (4) = (b-B)'[(V_b-V_B)"(-1)] (b-B
= F7,aV
Prob>chi2 = 0.0000

Source: Authors

(Stata 25 5) LM ¢ 9051 gl () Jgaa

chi2 (1) 106.08
Prob > chi2 = 0.0000

Source: Authors




