VWM Sl YA S5le coms 5o Jlo (o = (ode) A5 5 2315 does

b ooladl Wiy ¢ solaidl (5131 W3
e e 1T S D0 9

0y SV e v

Ageieo o9 o8 olKiils colaid] 09,5 Lol
05 9lgr oot

Agedco g 8 olKiily colaid] 09,5 Lol
"5 e e

u_wjo)_é oLy wlaid/ 6)’5"’ 6}Mb

oS>

Sy 5318 slaol j(n\f‘_,’.-_l.a&bb Jsl 5 dsla s 51 3l 6>‘jT;§13 Sole 4 b gslambl a3
Glras ja 5 CoSIle Gy el dile 1S s glaslg a5 mel g (golasdl wiy (555 iles 5T
GT 31 sy 30 53 G o) 3,008 o 1 ediyls 33 8 o oy Lol il o o &S sl oy
Gegpl oo .l BN wlid gy 51 Sl e s sy b galasl w65 » (s3Lal
‘5\1,¢J,\_‘5tms,-4‘3___5.,5)“;&_“1;,HJ,\_».M}g@tf;twéuﬂﬁuqug
LYo oss (b 1) (55588 BV apes a8 Sl (Y+0)) g sy 5 05ud S o 5 (144Y) g5
}d:b’T&:_:A_}a{b6})ﬁLa)}_i:.f):;H}Adl_ml.g.?;\jiew)ﬂL;Iﬂ.@\a:;w)j\’“?
ot ol S (gl uail by 5 L ste YU (0olg CodST L (sla) 5557 ds 4w 4y L) 5557 (s
33 Sl dmalr 2 53 59 g0 Slaslg S & a5 b (ealaml Aiy 5 (63131 e bl odiasooli

kel L s Solew 55 0 s 5" Sl sl 5 CoSle (i ol el 5

sshahraki994@gmail.com (J s 0k 5) 3¢

MINNS il a5 MIFNY 128 )3 5 b



(Ls“““’}’ —Gnls) YA E)Lo.ai'a ﬁm?’,&i‘o@ \YA

o=l s sl 33T adules Olge a4 50 3 duew 9o (3023l Lg:l)'TL;qu.as-LZ Sla el

.,u)b‘_;.au;il,\.:«)ﬂ‘_;)b@#,c,;ﬁ;tcwlajf,ljsuu;wu)y&ba

o 63l S 5 @slg Lases (ESle B s ((glaml i (galaBl (a15T I sls” (b o3lg
‘5?)5\5 JL:"-LMJ LVJLw Jﬁ LCJ}A aj\u\.?‘ cc\JJL..n

040 FA3 B25 :JEL o 4k

The Effect of Economic Freedom on Economic growth
with Institutional Approach (Causal Investigation)

Ali Akbar Razmi

Assistant Professor in Economics,
Ferdowsi University of Mashhad
Mohammad Javad Razmi

Assistant Professor in Economics,
Ferdowsi University of Mashhad

Sara Shahraki

PhD Student in Economics, Ferdowsi
University of Mashhad

Abstract

Economic freedom or individual freedom in doing transaction, exchange and assets
transfer, which is obtained from legal channel, have significant effects on economic
growth in society with relatively efficient ingtitutions such as property rights
security and transaction cost reduction, via motivating and promoting competition.
This study investigates the effect of economic freedom on economic growth with
due attention to institutional economic literature and use of Lakatuch methodology.
Also it recognizes the paths of the relationship between economic freedom and
growth. The utilized model is the combination of Winhold dynamic model (1993)
and Carlsson and Lundstrom model (2001) that study 57 countries during 2000-
2006. Also in order to studying these countries exactly, it classifies countries to
three categories: Low, middle and high institutional quality. The result shows
positive relationship between economic freedom and growth with due attention to
efficiency of exist institutions in society. Two sub-index, "property rights security
and legal structure" and "laws of labor and credit market and business' of Fraser
Economic Freedom whole index that have been selected as economic freedom
representation, have positive and significant effect on economic growth. This
confirmsinitial hypothesis that shows importance of institutions in each society.

Keywords: Economic Freedom, Economic Growth, Property Rights, Institutional
Environment, Ingtitutional Arrangement, Transaction Cost, Size of Government,
Sound Money, Legal Structure
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