VWWAA ol YA 5 Ll cv.aajl.& Jlo (gl g5s — oode) anw g 9 Els doma

dil>9d YU (Silxi Svewd b 3397 9 9 b3
Loyl volxil gas (S ygus b Ol pf

¥ s Al o
5 Sl e Jlo Gy sl 055 ale Dle pde
b sle s
4oy )lye)
Slaiasy 5 Olellos tssn 5L 05,5 ole Sls puie
S

oS>

-
i 5588 Y0 50l s il g G YW (5l sl b 5,5 5 ol e b sl Al
b o ST e e 5 (60l Jamdley ¢S el p3 Gl Sl Sl eslisel b L5l 43l
Ao e0LE gyl sl slael 4 Ol S1hoko Jauily 3557 5 ol odds s 505 1944=Y 4 0¥ 6 5 5
5 b (slaasy 53 &S5k 5 ansl b ctida (Wl 5 Sl 03 5 OLIT 4 Ol 5l 1ok Joudly o 2t
(lod (Sl Jold amlicy s 036 sla,5iS 4 Ol ul Slosle Jawily o 208 blas 55 .55l
Ol 51yl ity 51 ot o3lial dosys cp 5V Sl syl Glas Ile 5 g gmnl o STkl ¢ 553
Al 5,8 Iy 5 U sl ks OT 1 e 5 (Ao 53 A) 3505 15 gyl aslossl glas! oy 5o
Ol (13 ls Jedly o it doas e 0L b gl bl 51000 15,0 il 3557 p ¢ opiman
il 5550 o a8 Jolie 55 d0sls 5,5 dia e 53 @S5 5 andl (Ul g azils Gl oldT
OL o 53 Jdwlys Lot Ls aculoes 5,05 e Sl 5 gl ¢ G s ¢ Slstd oy 0 01l 515,05
JUSTT 5 YL (alyls LI 11488 Jl 55 das e 0L gyl aslosst slael 4 O 41 (6,ls Y5l
5 S5 (Sl Jalin 5 edipls 513 Lkl 5 Gl ¢ STkl Olgd OT 51 g 5 035 0151 b 55l

azﬁ4?‘}&&_LAQLN}J}J::JJ\{ce)jb‘b;laua}u;fﬂ..&Mb‘}b[}‘ﬁ‘l{d)bﬁJw‘a‘;&fdﬂﬁ‘

hosseini_mir@yahoo.com (J s 0k 55 ) 5

MIFNY 2l 56 NAARS R



(i g3y — oode) YA 8 Loy tazuwgi g Liils alxo \F

G 508Gl i Jdl s el ghls M 5 Lkl cads (Ul 0L g ¢ Slgd Yoo ¥ Jlu s
Sl Ll asbost sbael Slsyly 5 01l Slyslo e sinS jasli ol 03 &S5 1 28 Lael 4
Ot b (gl 6, Jamilty o 2aS Sl 5 o s L 1 g o8 el 5287 ol w53 &S ol 0T
5 IS S s o OLES 3 Lgl asloul lael Slyslo 5 Ol pl Sls,ly L ginS astla Lyls |y
Loyl asslousl 5587 YO .05 01t U1y (ol (6580 Jawils op 28 o 5 8 5 0 e o ]
CIle s YAV L Ul o8 L ylay 55 5 ok HIKET s oo glyls Slosko VIS FAFF Ol 1 L of on
Gols S1slo (VLS FAFF izt yls 1y oo 50 VLS 0,58 5 op o o m Y VPA L
s (Ao )P) LSV g 5 Lyl asabonil s (Ao y58F) YIS POV (Ol sl 5 L sl aslons] s C o

Syl Gl Ol )

3ot 300l il 53 (65lant Jelty cabalin OISl c(6 bt b 5l ane 5 2SS S0 31

Lol
F13, F15 :JEL (cuidab

Evaluation of Bilateral Trade Potentials Between lran
and EU Countries

Hosseini, Mir Abdollah*

Faculty Member of Institute for Trade Studies& Research
Permeh, Zorar

Faculty Member of Institute for Trade Studies& Research

Abstract

This article is intended to assess the capacity and trade potential in products between
Iran and 25 European Union member countries by using 4 indices of Drysdale,
Cosines, Trade Potential and Revealed Comparative Advantage (RCA) for the
period of 1999-2003. Some findings of the research are as follows: The estimation
of Iran’s export potential for exporting to the European Union members during the
period of 1999-2003 shows that the most part of Iran’s export potential belongs to
Germany with an annual amount of $1/24billion. Countries such as Italy,
Netherlands, France and Belgium have the next high ranks respectively. The least
value of lran’s export potential with an amount of $5 million belongs to newly
acceded countries to European Union including Slovenia, Lithuania, Latvia, Slovak,
Estonia and Mata. The most part of the Iran’s unused export potential belongs to
UK (89%) and next ranks belong to Netherlands, Finland and Portugal. As regards
Iran’s import potential, the highest rank belongs to Germany ($3/7 billion) and next
ranks are for Italy, France and Belgium. On the other hand, the least value of Iran’s
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import potential, with less than $100milion, is for Cyprus, Lithuania, Latvia, Estonia
and Malta. According to Drysdale Index calculation, Italy had the highest degree of
trade complementarily with Iran in 1999 and countries such as Poland, Slovenia,
Lithuania and Spain had the next ranks. In the same period, the |east degree of trade
complementarily belonged to Estonia, Latvia and Ireland. Thisindex had been faced
with some fluctuations during the period. The value of Drysdale Index for Lithuania,
Greece, Italy, Netherlands, Spain and Finland was more than 1 and for the others
was less than 1. Cosines Index for Iran’s export and EU’ s import also indicates that
Cyprus and Ireland has the most potential for trade cooperation with Iran, while the
Malta has the least one. The important point is that the differences of index values
among the EU countries are very low. Cosines Index for Iran’s import and EU’s
export also shows that UK and Austria have the highest degree of potential for trade
cooperation with Iran and Malta has the lowest one. The findings show that 25 of
EU member countries and Iran have totally about 4944 items of goods for export
according to the “RCA” index. Italy with 2097 items and Malta with 168 items have
the most and least ranks in this field. Among the 4944 “RCA” items, 4637 items
(94%) belong to EU member countries and only 307 items (6%) belong to Iran.

Keywords: Trade Promotion, Trade Capacity, Bilateral Trade Potential, European
Union and Iran.

JEL: F13, F15.
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