\YAY QM‘) AL ;‘)LQ.& ‘V-A"j’li dl.w (G&A‘g}i - LS“'LG) W}J 9 Lf'lg‘.) al>w

Q4 S OISl g iS19 g plaw 5L SddS >
(S P! 0 Jaitio . O ks

* 60l p0 (50

Spn g0 B olRils (g lulu 09,5 Lol

g oy 8 olBuils sladl o5 5 Lol
obslabw 0,25

o (g090,8 olRlS (g lulu 09,5 0l )| et S

oS>

.J._LMQL:J61@;9bgffiL;)}T:}uJ&;cbygﬁﬁw&}jlw@uﬂ)\:udﬁQl,:.u
o3I S e osbinalshite ) 51 6T (1) e 55 51355 033 el 11 Ll o
M:wdwd_tiw.ﬁﬂﬂ)})}.ﬂ(d)&:‘»})Qﬂ.&ﬁ})}»)}ﬁﬁ(bé\&%.w‘dy\@
Al s p ol adlllan Codn S o Sy pds Al S b G O pe 4 Ol e
A ol (s Il 6 it 1 D i o OIS e 2S5 el SIS0 Slaes
DI el Cad 45T S i 45 e 4 \WWASAT gl a3 1 00 plges 130 s
v.:_..J:J:;bah_w}:,o.\,&)CL@.«;’“.}Af@bj}UI;;.U‘&I}\WJ@LUM:)I:42})\.4&\5
) 53 08 sl Glosl wo g 03 o b dy CS LA 57 gas 53 QLIS e Jaddl oS 5058
Joole 15 ad LalS 5 s e e & Sl ) Sy il ool 48,8 515 05057 5550 0553 4
3l WS e e s s 5515k b e o 5 AL 1R (1S e 0o 3 (slouti s

0351 (55l (5 PO ((slgal OB 03 s Ly el SIL Slaat 2 (ST (SOSIg
$sle 8

D53, E22, G10, 016 :JEL sy b

mhi_moradi @yahoo.com (J s 0y 55) 3¢

INZAYAY h};i*.‘i,'@)‘; AR ISRy BT



(g — oode) YO 55lods tanmgi g (wild alomo O

The Effect of Market Cycles on Investor's Reaction to Discretionary
Accrual's Changes

Mehdi Moradi

Assistant professor in Accounting, Ferdowsi
University of Mashhad

Mohammad Ali Fallahi

Associate professor in Economics, Ferdowsi
University of Mashhad

Zohre Soltanian

MA in Accounting Ferdowsi University of
Mashhad

Managers use earning management to show the profitability growing in a way that
causes the output increase. one of the most important tools for thisis discretionary
accrual. Studies about earning management show that the managers use the
opportunities to manage the exact earning. The aim of this research is to study the
effect of market cycles on investor's reaction to discretionary accrual's changes.
Related to the information of 1380-1383 three market cycles were identified:
optimistic, neutral and pessimistic. Investor's reaction to the discretionary accrual
changes in a sample of 66 firms is investigated. Results present that investorsin our
country don't pay attention to the information statements and earning management
can't be an obstacle in investing way. And aso market situation and existence of
professional and amature investors won't affect it.

Keywords: Earning Management, Market Cycles, Accruas, Abnorma Returns
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1- Abnormal Returns
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