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Abstract

Importance of risk and uncertainty in financial markets became more
apparent after financial crisis in Y..v. Volatility is the most important

measure of risk in financial markets. Thus, modeling volatility of financial
markets is one of the important issues in finance and economics. In this
paper first we tried to specify key features of volatility of daily returns of
Tehran stock exchange price index (TEPIX) and then using these features,
we modeled volatility of this index.

We found that this index is fat-tailed distributed and mean- reverting.
Furthermore, we showed that there is no leverage effect, so using of TARCH
and EGARCH models are not convenient. Finally, we found that AR(Y)-

GARCH(},)) Model can capture features of data in the best way.

Key words: Volatility, GARCH models, Stock return, Mean Reverting,
Persistence, Leverage effect

JEL: Coa+, Cyy. GVo

4o .Y

U:ﬁ\,guduﬂ;p,mw\ﬁc}&%,6,5°,mwmnvdxuo\ﬁ@s,
S S 03100 0y y3 o 5 Sl LS Ol 5 01, S alalae o018 Cnlow (61 i



(fdgh _ oode) Yo kot ¢ Jlo  Jgy ol £Y

0313 &Sy (5,5 o501 (slaslna P e S SN 3 (e el o slaliL eSS
ol Jlo glayl5L Sl g ¢ o (sla

Catl 5l 5 azils 513 e Ole gud g a5 055 53 (b o il ,ls) Sblu s (g5led e
(Sl g (6l bt O e el Hla, 5 5L ST bl s o i o3 Sl
Sy Ty ot Aile Sl 5 50 53 (i ey ) bl Gty 35 1) DUl s L
5 S b (g5l L s 5l £ e (S i g« Dlinks S s
Ll Sl Jbo s glac e

S 2 6oL Comrl anw 5 Il 5 5 5560 5 sl 5287 Il laslsl o ol s L @
Sl eslial tmman 5 03580 595 iy L Vgl il o3 18 1y 01, S adales 5 OL1HS wle
el Il syl Sdalan 55 (6 5 pgn (285 Lkl T 5 dlalne (ks gla 3
e Ll Sl S bk cul ¥ eV e Gl (Jbe Ol ¢ 585 5 Ay b les S 1y
Y gann Sy Ol e dias o 0L Calies Dlalllas BIE . locy s T 4Bl anw 5 (sla 5287
oo (8 8 53 531 Laslil ol 53 (835k Ol e b ael) Sl 28 Lyl el 53
wid8 gl b oS ol ann g b 53 Jlo sla, 3l (slasges 31 S O1e sl Gl
QL bl s 5 Sy 5l g3lal Ol e 4y Ul 55 oo g 039 5255 (St 5 5L bl g L
Co s ams s ol a0, S adelee 5 OIS 6l 1w gl o 1y S50 ml s Coles
NS e ol bl ol 55 5505 (65 5 Coanl ol ilwdde 5 4054 ol oble s ‘_;Laavfj.u
L 5'(Engle and Patton Y+ +1) -z 5 JS51 allie 53 ol #5151 Cdlay 31 eslizul b b ol 03 4o
LAYAL) L) o3l sl = O ¢ Slsle Blysl vy s CL@,.., a9y 235b e esls jleslazal
5803587 5 OLgs Jlole Blosl ey s plems DL Dbl 5 585 el 55 gl 2 mlie dbe (VFVY

L;;L“J.\_AJMJJL@;T@Wafojygum;\fjw,ygwumﬁ

). Portfolio Diversification
Cmlie (s s 355 o0 S5 GT G Lulid 0o 5 plems 5L o el & by po s 53 il (Zdlany ol 5o =Y
pis J S L;LAQ}A)'TQQTG:M):} odd Ol ASb adls 1y el Slle g ks, 5 5 le> @‘@-ﬂlj el o

,3)_’;,5‘ uy)T T sl



7o Ol ol 3lysl o9t 30 pleew 4139, (B33 Slilugi gl Jomo

03 h dal g asstls St ) g5 eslitel 3 )50 Jde et B me 4 e 5 O DLl g
Lo als ad Dbl g (ladyl 34 by o oS 2t o S5 51 (5 phovo (5o 4L j25m
ol i 55338 0 0L T (iledie 5 (aiS o g 5 S5 T olulis oo g <1
j@&‘bﬁd‘ﬁ])‘)l@{dl‘))‘w}ﬁcwﬁ\j})ob‘}l{()‘ib}}))}ﬁ)sﬁﬁyéuAﬁ\id.ﬂ)ﬁ

355 o w15y (6,8 a4 Sulg 53 503503 31 OT 60y 1y mlie Je

364 Jeelse sl 55L5 Cmenl Ja Lo I3l 6K s oo (i i 5 S5 0310
il ialST Jlazt L oy e e Ol e 4 .ol azils Jlo 5 (s3ladl 01,108 ol
))}.A)))LEJJ‘))}_A &mﬂ)“\?w\)lﬁ‘;}‘;uﬁ\xﬁJJ‘J;Q..M{T)J‘)J‘&‘)‘JM
Ol gt U1 dal g o (55 Cpmiomad e300 5 ol 6Ky i (gl LI 1y SLastl sls ) 3
N1 e 55 il i Sl (S g Ao e &S5l i (S Sy Dbl
é,uﬁ;,uuj;t_ga.\_ﬁ);@\m@s);u)\jg&.u),@wr»m&&%\
Gy 850 53 Cmad Lt L Ol g aels 05 503 5 s Lile Calibes (slgtulon 31 oslizul
e S S 3 S3lede S o3Il 4 bgte 5 )l g ol aen e J ST 5L Sl s
e L Sl g Jlo slall 65 (5557 031 Slrs o 5 o L oo L)L ol S
Wl L 150 opl b 033
s 4 e 80 5155887 Il L o e Ol 4 0L lale Glosl s plew LG
(j’:‘f)’ )UL} U_-’-‘ QWL&A J))\) J‘?." Lgl_hdl_w DL ()“9‘)_‘5 Lgl.k 41\.5)4.» gb}o@“}é u\.&)

j\Lé_iiQ‘}_;pA{Jiisd}mj‘)(@\4;.21.:\)M)a}iﬁck\éudb):;)l@q-éuw)}{

\. option
y. hedge
v. bid-ask spread



(fdgh _ oode) Yo kot ¢ Jlo  Jgy ol 44

LS e Ll 287 slasl js age L5 F95 S 3 il o gas ool (slal 5
) ol 034 5 a5 35 Dbl g b asdS gladle (b s 5L ol e s
Jlu 55l 53 48 Ol Ly 5 WAF Jlo 53 L5k opl Coed e la dydd 2alS” Jle Ol 5o
ol 3 Il L nl Sl s s ¢Sy Sl ol Ol5e & Ll 5 n f 550 cpl S (IFAQ
it 3 S3bwdite 06 S oI a3 dyled 4 a0 S abelas 5 OIS wbe (s 15,15k
Ul 5 o (48l anw 5 (Lo 5557 ploms LIk L amlin 53) L g Sk ool ) s (g
Jie S Sl bl U il g 6T b il 018 b 5 0118 ayle (gl soger sloaly
303 A Gl A a5 g 03500 (Gt L OLL (pl Sl Ol el
s 3531 1) lie Sl Ul

3l eslizal Uy Calisee (la ) 5287 plgmr 5L Dbl g (53ludibe 3550 3 (s3aza Slalllas
L g ARCH (sladis (5 yme 5l dn Lol il a8 § &Sy 50 05U 8 sla s Ls
Sl (b5 wibls) Sllu g iledde 4 by o Slalllas 5 Slados ST.01AAY) JSI
) Ladds ol Sl go g 03 5ad o3liiwl DUl 6 (5lwdde 1 ad s g 5 ) 51 (b Sl
sdds jasfia (As = lae (Bollerslev)4A8) Calu b o 5 45" GARCH Jute Lo suaies
R

sla e Ls Sllu g giledds 3550 53 LgT El s e Sl 1 S aelsl o
Slalllas ol 51558 g0 = koo 01,68 5lales Blosl s plem L 5 (Madl o plew sl 5L
e, S b 1y Il sla,yl3b Sble g o i 53,57 5,3 GARCH g5 st SUly
AL e S slize LT 5 0l eslizal (g5 sk Ll

Slie, asLi Sble s GARCH(Y,)) Jdes Sl eslial L (Liuetal++4) o1 55 5 4d
Sladilomy mr5 5 35 5mn 53 Cadinn (59,3 LT s god (s3ledile ) 0328 5 (516K plew
Jue 4 WUsls OLES 503 55 O 93T Calides Sloj slaol 5o 1) e st li ol bl g e Jote

e Cmed Sty (S iy o8 Bl el A w5 5 Sls slakilewy 53 L GARCH

ik sl g ol o oS ke 5sba Yoo Jle s 2 8 S ARCH Jute 1)) bl & 551



Fv Ol ol 3lysl o9t 30 pleew 4139, (B33 Slilugi gl Jomo

.JJ‘J LAJJA J‘f.L""
g5 sladds Sleslinnl L L W5 ge 2305 (Carroll and Collins Y+ +#) 5d S 5 J,8°
a3 6s 03l 3l ealital L LT s lad (g3badube 1 &3 1) plew 13 > Sl s GARCH
u})lj_: Laoals o~ b MA(“)-GARCH(\ ,\) dv\_ﬁ Jl.w I Ls‘j’ )‘)Lv w\ a)j‘.i ua;-L: LY ,19}:;«

S gas

S b VP ple 0250 53 DUl g 5525 (o) » 4 (Mala and Reddy Y+ +V) RERI%
Sleslawl U g Yo 0 L YooY Jlu glaosls 3l aslizul L T .l asls y 2ed 5L 53 5 g
6oL sl ollu g o8 a VY jles e plem 023k aS” Wlesls olzs GARCH(Y,Y) Je
35l

gls o e li s by w JLL Y b &iljg, slacsls o;L;L'.M\l{(YH\)&".%j‘}fj\
0L T s 05 (g 5lwdde GARCH(Y,)) e 51 eslizul b1y Lasls ol 55 Sl g ¢ 5 g
a“ Q&fﬂ ol o bl cdas 0 OLES 5 65 51 (65L5 Hlews g,I0L 4§.'u“‘ L els opl &S Lsls
4ST W0sls OLas LT womad 355 g0 w51 5o Vo 39k 1 dw 65 05 G S 505y Kb
Sl 0Ll GARCH (sladls 51 dil ol sl el aal 81 lyls el ol
.5 5a5 o3lazul (g 5lwdde

2 6315 U185 GARCH ¢ 55 ladis 57 1l 0L (¥A) 01,805 5 sdama
Dbl s le O Jlsler Slosl oy s plemw DL Sblusi gla S35 51 (& 2 s5led ke
GARCH(Y,))-M Jus 1 oslital U LgiT .yl 1y Codadely aliblo 5 ol & 31 (slad g
Blosl ysm 03 35 30 GLALS 15 alad (655 5 53 033 5 Sy oy e alaily 3 9
Ll OLas YL Kodi b oS 800 1 iz (5585 5 5 OLgs Lsle

I CLG_.w C._o.:; u,a;—l_&'a 1595 0315 YFVZ Sl oslanal L (\WAAN) (Edawe 3 Sl )'”L:S
454_33‘3 Q\_&J L«JT»‘JJ}M eSS \) U‘DL& O’L‘)J CJ-\.A.L.L abbsl> S99 Q‘;@J‘)‘JL@J é\)}‘
A28 5 S e o 018 IGARCH ¢ 5 sladds s 5> ARFIMA-FIGARCH J-e

!

G 9y Y



(fdgh _ oode) Yo kot ¢ Jlo  Jgy ol A

Jus (8 20 VY
G\S/JT cJ\_&L t QLA) )b )‘D\.@{ é\)}‘ )bb Q»\.& 4}'.w.v QLA) )b )‘JL@{ é‘)}‘ w Pt J?‘

D gh o ol s akaly 50T wlis, 235k

P
o =InP ~InR, =In(;H) ")

t—1

Ol 1y ailiy S pm S o 5 L aslys) diw sy (2250 &5 dlasly opl 5o 1 &l 03
03 5 Py o3Il 4 555 &S 5 dm Py e 4 (6018 e OT bl o7 s o0
ks il 5 4 a5 235k (b bl 5 b s Sl

Hy :Et—l[rt] (Y)

ht = Et—l [(rt - :ut)z] ()

i ol slome Ol il ANy s edsl g t—1 0le3 53 (sl ok i i slolie 24
Lol gyl s b g i sl ol o

e =R -4 ()

Wl Ol 55 T el G ltie Ry alaly ol 5o o

Gilwdds ¢l o 1y (ARCH) ' e 5 355 (b5 el yls Slamal Jits (VAAY) S

350 0T Jie sl Bl 6 (55 05500 15 503 31,1 La g1l @gg(etz)db,: ol b
Jis sba T L ol ol 5035 asls o 4 LT DL g 5 b ol ils slizsl (g5 &S
by e A5 Sltalin & Wyls ) S5s ol ARCH (ladus s g5ludis SuSS
DUl (b Sl 8L (Gl 5 OT ST polin oty 1 65 & Glos 60 &S
ot -lols ARCH ¢ 5 adsl sladie 53 s oo oslizal 35 T (b5 bl b ST
ARCH sladuss 53 & Jlo 53 .ol e w308 oo i slos ol 5 s ST 2l
3 A3 sley5T 5 45 (3 jne ( Bollerslev 14A9) Cabu b 4k s 45 (GARCH) "l ons

\. Autoregressive
Y. Generalized ARCH (GARCH)



#4 O 510l @yl w92 2 ploews &il39) B35k Slilwgi g5l Joe

o540 GARCH ¢ 5 gladae sl axdls 1 5T uilsls 2557 5 5o ol S 5 Sl g
GARCH Jds & 5 Sl PRSP oslazal Jbo Sloj slags m gilwdde gl smms
515 (6 7S (sl el )l &S GARCH Jute 3l o3litnl b 01 5 o0 48 G T ARCH Jis & S
aS  GARCH(\,)) Juos 45" 505 0Lid Ol g5 00) 55T Caws s ke 551 5 53 g\-&i s
(4l ARCH(o0) s Jslas A3l s alyly 4w (1,15 g5
551 Sl Sle GARCH(p,q) Jobe NS S
Ry = 1y + &4/,
p q
2 2
h, = w+zai(Rt7i — K1) +Zﬁihtfj
i=1 j=1
e (SNion 355 (555 o el SSe slan G b 5148 Wl Soan o U
Oloa ny .A.Z‘.:Ga Jv\ﬁ BE) GARCH Q‘j‘ 3¢9 alis U‘T-j)‘ ol odaline L;\.AJ.:\.W c]c B )\.)

s (Soan 355 ol il 45 GARCH. ¢ 5 Joe il oo (N )aes (L3 o3l

Ele]=0, Vi [ ]=1 o)

5l Crasd Oilile g3 9y 90 4o pless (sLadISL YT
L;)L__w.);ufdwu&)m&uaw;,uw;;,y)ﬂ..wduaw?ﬁ
e 3 g5 4 3B b i Sl g e 5 ol gl Blodd 3G 5 - Jlas Slallas
S Dbl 5 Glady ] p s bgy o 57 20a o S 55 51 (F 0 ides o 5o 3L Laadly ()

bﬁ@;J L@JT&L&L&“A oﬁ)ﬁb‘ Lﬁ&b‘)

Syl N-Y-¥

wjl,'\bg,_@a:;‘_;w;i\;,;(q?ﬁ,;)e?,ﬁjéi{;‘_;udﬁ"_;,u{u?

1. Stylized Facts
Y. Clustering



(idgss _ ode) Yolous ¢ Jlo o Sy Sl \'Z

Lele 5 (Mandelbrot Y49¥) &g Juble .ol La Shyls Cad Sblu s sladnl 3 sla S5
s Jls Cad 55 855 Sl ks 0T ulal 3 a8 Wles S7 5515 1, sotal o5 (Fama 1450)
S ol s ol jon Ko S o i b S 8 o 5 K5 5 i b e
4SS CowsT Sl g g ad g5 IV Ll 0l ufu)\f ji;_a Sladlas I ool sl s
SYsb e aly ST slaeyss j3 Slle g (olasl 5ol el Dbl g 3,05 eS 5a
&S 030l gl s (glalas . did 1L LS 48 Sl 1 o ek o 13 50 S
P lea.n T REISS alsl 534S ol ol lea.a Sl g g5l

A9 Kol 5L (uilsly oot 550 «Dblu s (65l 8o o 5 skt 4
Dybr A 25 D) sek

ht+k\t = Et [(rt+k — My )2] )

il dal g St S0l 2350 A5l 5 g e SVl 4y ST Sble g s ol ol
(bl sl axils ST Glao 33 51 b (s iy iliols 2 635 31 5500 (2350 S
F12 50 S ok (G 68 G b I S Slie (65 o511 (61 0 el ol
l) Sy M‘f
aht k
0, = —t V)
t+k|t artz
o3I 0T Lol el oo ST cwdin Oy gury byl cpl Hldae SUle g sladde 1 (6ol 1
el Coatl (515 ST slia  OT (5,108 I
S 3151 ol Syl 487 el ram (6L B lne 4 K5 5 WalS jlas S
el 5k ol EFK G Ty gs b s S0 asil ity da gte  assl oS 50
13 g o dmloes

\. Persistence
Y. Forward Persistence

v. Cumulative Persistence



v Ol 510k @yl (w32 3 pleew dljg; (B3 Sllwgd g 3lw o

ke T+ D))

1
= E(gnk\t +0

t+k—1)t

1
0 (N +h

Prie = Tt '9t+1\t)

or’ W
Jsb Camai 5l Ssle UL 5 3 6L 355 s Sl 205 Hlame &S
Mcouu,;ug;_w\(ﬂJ@ujg,.uj\g;,ﬂl;,)gp,\:”@léb,;.‘;)uu,s,w
b ol o O omie OT 515758 o o8 (b o il & i 5 (6 p5Y s

st Jol K o S 6l o b 35 e ey ) s )
h =1/2}h o’ @)

2
-0 tHt

t+k|t
2

g r o 5l 58S 03 g (b o b eibols daly pl 50

o’ =E(r, —u)’ ()

OaSilas dg CadiS y Y-Y-Y

(ol 2l 55 5 AT on DU S A8 e Ol (o sbay DL g s ab
s Olan 4 5 b Al ol pan Jgame 5 oy DL G L Tlg Yl bl b slo 3
Sl g s 5 Kike 4 S8 dal s s Sl g 55 Gl ab sty ol bl
doal s 5L 0T 4 Lalg sl e Jla 5 el 5 sl Sl o7 ol imn l 0 Y sons
S 53 sl oo Jlo s o ) 4 Bl il Sl g 51 ety Sl sl s i 2 2E
Il o 51 0Lislas ;3T 5 53 Lol Sy o s Sl (S 505 ol Olies 51 (6 5k 457
Ll (3lg Sl L g Sl dal s (SL b Ol (b )3 pebaw LT S50 5 Dbl s
ils hs el e b sl

A5 il p el a e sl Dbl s 3 0l 4 28 5 s S)le o
il LI Da s 2 i 00 S e S0l SleMb|

\. Half-live of Volatility

Y. Mean-reverting



(fdgh _ oode) Yo kot ¢ Jlo  Jgy ol \Al

plim0, . =0 A
—00
1ol Jglkze 25 S 4 Y game Sosle ol oS
: 2
[?(hm th‘t =0, < (\Y)
—>0

Lo S gudi (5,00 b &l H50 . =YY

SHoslae jsbay da Shhls Ol g aS Ws S o 6,5 (bl g sladas 31 (gl
213 1) 0Ll o GARCH(Y,)) s eJlis Ol 5o iy o 56 o 5 (iin (oS58
AT 5 3 -8 1,8 S50 G s adiy slacS 52 i st L bl &5 US e
Al eSS b CaMe 4 sl

il ple S0 Lo il Shle s G S1oe 5 ite geS 48 ST Jlaz|
s e ool TS O o 1 2B 5 el 1 A 0, pde ol Sl iy L

S o Bwd s i g 5uajj sl el Sl o O Hlael sl

Lags 3 95 alliis au o g3 yo ¥ laial F-Y-¥
slas,sT M"W e Fols gl (235L 55 Alis & Tl ol Jadte o5 4
Jla e Mot Laps 55 dias on O3 487 S o i 00 B F Sllam s (SiS 4 by
bt I o B8 e etaltis Sl 5 sladis plad 03 (S35 opl tizes
bt W B8 o pamnitn 5 b5 (Sis ol o b b S 5 a0l
(s Dbl 5 U e 8 S S5 bl (bd b JBs ol ol il e S
Fas b b S 48 5 p sy (s n e STl dal s sljle Suss
s il (b b ills 355 48 S o 3 Dbl 5 ladite Sl (6ol ol (o 8

\. Leverage Effect
Y. Risk Premium Effect
v. Fat-tailed



vy Ol 510k @yl (w32 3 pleew dljg; (B3 Sllwgd g 3lw o

Sshg byd b bty 5o i SUiS sbul Csl g ol s

Olag Jolg Blsgl wig D3 Oblug o2 axdltae .F
La ouls V=¥

o5 53 (TEPIX) Ol g5 slalgs Glosl w5t plew Suad ailig, (ot Li Sl andllas plsil 6
13 5a5 (V) JSs ol o oslizal AL o 0313 YV 487 VFAS olo 5 G ATV ole (o3 Sl
33 el ol SO L s e OLas 1o gas opl 457 sbilen das o OLES | Ll ol s
sl 03 51 3 (ks bl (5115 Lol sl 0352 (63 520 L3y 13 gy 2 3550 Slaj 095
S-S S Gr b 314 06 Slsle Glosl s plm Cood L le 33k oy (1) S
< ol ok 5 | o> jasl 5 51 e <

(&) J

K S s w0t |, (1, = (LOG(TEPIX,) — LOG(TEPIX, ;) x100)

Al e 0l b 53 e a3l e g

(TEPIX) o 45 alguss casd JS ol o gad o() ) JSuh

18000.00

16000.00 -

14000.00 "'/

12000.00 /W\/\ M AV'/
% 10000.00 ,\/ﬂ w \/

8000.00

TEPI

6000.00 +

4000.00

2000.00

0.00

1388/7/14
1388/11/11
1389/3/10

1378/02/20
1388/3/25

1378/06/09
1378/10/01
1379/02/04
1379/05/24
1379/09/16
1381/01/24
1381/05/14
1381/09/09
1382/01/06
1382/04/30
1382/08/21
1382/12/23
1386/01/06
1386/04/10

1386/08/02
1387/04/03

1380/05/29
1380/09/19
1383/12/07
1384/07/27
1384/11/30
1385/06/19
1385/09/26
1386/11/30
1387/07/27
1387/11/23

1377/10/15
1380/02/05

}
%_
&
3

B 0318 &kl o5 .¥-F



(fdgh _ oode) Yo kot ¢ Jlo  Jgy ol Y¥

s s OLES 1) (TEPIX) sl aslysy 8350 desy goleT Sledbl (V) J g

Syls Ccie a3l /oW L8 Wl o gt ysbay estla sl 558 o0 edalie 457 5b0les
aS AL o L/ FA ol OT &l bl il oo LF/D 5o 53 &l 033l ol e duals
Sl g acules (ol ) bl o MF/AA Ll AVl bl g o 920 AS” 0 Ol b sba
Il 53 Jlas slajsy slaws Kby &7 YOY [ 53 a35L 4l 5, slae ol ol ldie Vs

(33500 0 o A3l o

Ol Slales 3,0 Uy 93 plens Caasl aall a1 g (A5 wo ya Hla gas (Y) sk
I

L LN P .ml PRAL R ded MR b LAY

T
3
-
B

abay

s gla al s le

OIS ales 31590 puygs B3k sy Busgi sla el (V) Jgua

eSiles L YEYVA
S5 Y.YATVOY
Jslo SYXPAY
e Gl S Y\AFEY
So> XA+ A
JEAW YVAFIAF

G gla al s le



vo Ol 510k @yl (w32 3 pleew dljg; (B3 Sllwgd g 3lw o

S S el e S ol ks b o33l 55 o8 das e 05 Sz s 2
Sl (5 (S slme 4 (S ST o plonil il o plmn (sla 235k s sltze (S5
R P EARCHN R - UV SV B X 155 eV sl Bl o w55 sl
i e S e 235k 055 4 S 0 Oy e sb 55

sl o plem 05 (2350 251 m 1w GARCH ¢ o5 Jde o g (e skt &
() JS 358 o gl 5 (s SLos S ) (S 355 (Sl 13505 018 sl
a3 55 513505 (F) 8K 5 01,5 51olgs Glosl o) st plomr (33L (Somros 3,55 13 503
O 15 50l 93 ;84S Hebolea das e OLE 1, O, Hlsle Blysl wy s elem A5k m e
3VL e (Sian 355 Ol5e) dodl oo 5 e 513 g0 53 58 53 (Sirad 355 Lias s
ol Dbl i (53wdin (5l ol pley (s § 505 50 ol (e LSe35 gy 5 S
Ll sbe 235b m e St 35 85 ST 510,85 )l J a5 5550 LLa S5
ol Sl s (5lwddis 6l omlie Jie GARCH  Jute ) sl ool 5L 5 YU (sl aii g
3513355 a5y Sa 35k 55 6345 (Soar 55 4T Loy (iomen Bl o 2t s
ol g 5 1y (Sonen 555 1l (s o B w0l (Sl dslne &S S eslizl L ol
My (e Sl Al 35 0T (g ey Sl 55ledile 51 o S0 gt 55 50
S e

Ol Jlalgs B1H9) puyss 1)) A9l (Shuusan s ga ylu gad (V) IS

slazel sk e rolie 1 i Hlaw o5 AL 0 OFATY ﬁlﬂu@gp@;ﬁo;ﬁdujsgg\ﬂlxi,,ofﬂu,wf\

D553 miF 035 b p S e Bl L ABL o d sene



(fdgh _ oode) Yo kot ¢ Jlo  Jgy ol \'74

0.45

1 3 5 7 9 11 13 15 17 19 21 23 25
add

Geims sla sl d=le

Ol olales B1H) uy 9 19y BHL a2 o (Sheusan 5 9a lu gad o(¥) sl

0.2
0.18
0.16
0.14
0.12

0.1
0.08
0.06
0.04
0.02

0

Forons

i 3 5 7 9 11 13 15 17 19 21 23 25

423 4

Geies sla sl d=le

Oblwg GiwJow -
Sl b sl (6w b5 DUl g g5ludde ¢l Jobe DS GARCH & sl



v Ol 510k @yl (w32 3 pleew dljg; (B3 Sllwgd g 3lw o

i b slae 5 5Kl adslae 1l o adslae 53 1,13 GARCH ¢ 5 Joke o il oo
Ol Sl Bl o5 plgw o ls 4355 (2350 (Gl (6 8 FT 51 (b5 iyl
53 AR(Y) AR oy 51§ 550 ol 03,5 15 55 (5l bl (Stman 355 sl
53 o3k sl 1y ke dsbas cladie ST 53555 o o3lizel ol 34 of jan 4 5 Ls alslas
L Jie sladilns 55 bl Slaesl 352 5 ¢ xS0 adslae 3515 51 dm i, o b
Sleetlssz s pue s o 25 05051 b () ARCH LM 05057 3l 03lizl
3503 55N (6513 gnn el 53 1y il 53 il
¢ s Ol GARCH(V V) J4» (GARCH (p,q) ¢ cldds IOl g gildds ¢l »
23 Dbl L) b 5 Sl GARCH(),)) Jus 45" Wlesls OLas Olaases 31 (6 ks | 55
do 53 .l 03 g 03lizl OT 31 Soladllas 71l ol (YooY ¢ JSK8 )l SIS Jlo sla 5L
)l S5k O 5ller Blasl st plom 235k Dbl (S5ldibe (s G St
R = + Et\/hT
My =C+ O +0,u,, (OY)
h =w+ae, +ph,
L aS" 015 Slalg Blosl s plemw a5lis) (235 et ls 5 o 51 Jde il
(sl o @151 (V) Uy 55 Sl o ool ' pled Comly S T g 3l oslinal

Sl 3,9l sy ploes aaly 9y A3l (s9y oudi i)y AR(Y)-GARCH(Y ) Juse b (Y)dgu

oo

ROWIRT-A B AT-\ VS QPSTA BR

Y. Maximum likelihood



(idgss _ ode) Yolous ¢ Jlo o Sy Sl YA

GARCH = Cid) + CIE"RESIDE-112 + CEFGARCHE1)

Coeficient  Std. Error z-Statistic Praoh.

c 0023923 0005248 4022639 0.00M1
AR 0.a02ast 0021174 2374853 0.000C
AR 0.053837  0.021900 2480552  0.013%

“ariance Equation

C 0007276 0000287 2534043 0.000C
RESID(-1)#2 0365184  0.015844 2304823 0.000C
GARCH(-T) 0452419  0.0B105 2255195 0.000C

R-squared 0158351  Mean dependent var 0.03627E

Adjusted R-squared 0157024 S.0. dependent var 0.21953¢
S.E. of regression 0201566  Akaike info criterion -0.76339%

Sum squared resid 1119325  Schwarz criterion -0.750515
Log likelihood 1059862  F-statistic 103.8227
Dwrbin-YWatson stat 2304358  ProbiF-statistic) 0.00000C
Inverted AR Roots Ras) -.03

et sl 4l Jsle

=233 b s bty sl Kowes 355 aas Sl il Je I LT Sl 05057 (1
.uwu&w)mu&uxwG,ag;;w;},-.)u,m%u@gtsa;w‘u.l)u
Al o5 Soan 355 (115 il o (Slads en 53 5 — Sk osbT 4 4 5 b

M[JGA dv\ﬁ Q}y WL.A okas Olis s U‘-{‘

OOl 4 cus p 9 ol F-F
033 oSler a iS (S5 5 Dbl eds 3,05 GSS 58 GHILL Cud gl 3
sl L3l § gazme (6)LT 05037 ool 0 905T glael, SN 3y oy g Dbl g
S La 0l g pame ;8155 o odalin S ) sboles il e GARCH Jube )3 (b5 3l s
Sl 35 ) 4l are 45T LT Sl s dal 5 JATVE Ll 358 mex P
Sl gl 4 b 6K ybT 0sasT Bl ol Jll 63500 b s as3b Sl ol ol

35 o 5 035 plonil ol OT (S3lan b &S5 51 8755 (ilsls asls ol sazma LT



va O 510l @yl w92 2 ploews &il39) B35k Slilwgi g5l Joe

S o3V S S T B bl Sl ) 555 ol §samme SGI L opl ol 3 5 oo
S 31 ke 4 L8 01 sl Gl st el (235 o8 el 0T i 0L
1395 g dwloes p jabaly SIGARCH Jie b4 8 b5l

w

(\Y)
DI}
VLo Kl sl o /0 BVF Ll Gad e gl m b s e uills Sldie cpl plo

uvar =

aVlo bos Slles jlase 56 0) Ko dbb o 551, o odins Olis 5 ol &Ks 5
s e Ol
Sblag 510k (58 o3t sbaely 51 (oSG ud o oo gyl idw 53 45 bOles
Jdos (6l b o Sblu g o odid 34l S 55 ¢SO e Job Canai ldia 1 oslinl
oSl 4 0T Dbl 65755 6 5y U L3S s b o7 5l 055 Cnai GARCH(p,Q)

:sj.':u_awwﬂj@\)j\::)fjlf.x&@bw\!tijsﬁs}ﬁ-u‘bﬁﬂb

T = ln(OS)/ln(Z Q; + Zﬂj) _ 11'1(05)

) (\F)
In(0.8476)

Ol Jlalgs 3159 oy 99 003k pad e ¥l Sabiluu g3 :(8) JSud
25

15

0.5

1 216 431 646 861 1076 1291 1506 1721 1936 2151 2366 2581
Geies sla anl il



(idgss _ ode) Yolous ¢ Jlo o Sy Sl A

O J3le Blosl o= plems DL 03 UL g oS 53 K (6ol o) 55 Canas ol 4l
el e, Y L
1395 g0 dwles p jabaly SIGARCH(Y,Y) Je sl 55 i suI0L

0 _ ht+k\t .

t+k|t or? -
t

a,(a, + )" =0.0158x(0.8476)"", k > 2

(Vo)
3 pb op dnloen () dlal )y 51 avazed (g L As S5 4S5 sbolen
4SS abolen dms e 0L K Calien p3lie I3l a1y By 5 Gy o5 ) SIS
SLLS™ T 31555 Y0 5l dms L 5 350000 o 31 (o oy soots 575 3135 on okl
b S o) 035 Sln 4 G 8 S o or S 4 e ) o Il 255 0 S
B et e (53, 0) 0 By 1 53 o 555 gn oalice 0 3550 )3 LS oa AL
St ol S b 2 5 e Ay R L el el Gl O 4 Dl S s 3]

B350 o MO0 W ol dm Lo &5 a3 5 0l

01 O 1 9 & slaRel Dblwgi O-F
el (e sl b e Gl Slacs e hol Sl S s 3 (St 0 A S 25
510 aSW 0 gas eslizul O lize GARCH Jus 51 bl o al Sl 31 3 5mm5 oy 3o 53 ol ol
Gladde Sloslys 5 45,8 o i s laig m Sblug 3 1) eS 5d 0545 Olie 5 o ladube
sl Slosl o5 plems (2356 LT &7 s bl 5 5 e3lisl Ljls 355 Sl slacs
a3 e (2350 Sl (s 2 (812 o3l o]y 6 S L Bl n a1l Ol
ot o Ul e (Soan 355 oS ol ol o2l Sl 01 g sles Gl

Sy gy g T o Cws a5 aaly 5 aST as5l 5 b as )l

el 9 9ol Sohuly yla gas (P Jsud



A Ol 510k @yl (w32 3 pleew dljg; (B3 Sllwgd g 3lw o

NN
10
N
3"," 5 \ T ot SOk
9 .
\ T s ok
2
O T T T T T T T T T T T T T 1 1 1 1 1 T T T T
N R R X
by

s gla ail s le

T
E 2
Frk,

1=2

T T .
\ 2
=2 =2 (\9)

LT sl oo Cllinn g = oSl 05057 4 4 5 b (LT i 15 e o,beT ) S
Ol sl Slosl oo plemm (2350 sl o)laT ol o il g ool Sl ST (6l (6 e
39 S Ol 93 oAl Ol ST a0 QLS &S il el 5 Hls sme 5 (4/V4) 035 Cie
YIRE

GARCH Jde 3 oslial Sloj 6w 55 (oo ol Sl ST 3 5mms gmy p 812,505 ol &S5
5 (Glosten et al Y44Y) 01,555 5 el v s s ol sl o (TGARCH) L ' g
el 5 S e ol ST S C A (Zakoian V44¥) L5 5715

y. Threshold GARCH



(fdgh _ oode) Yo kot ¢ Jlo  Jgy ol AY

p q r
h, = a)+2ai(RH —p)’ +Zﬂjhtfj +Z§t—k7k(Rt—k - u)’
i=1 j=t k=1 \v)

OT Jldie b gite t =K Olaj s Blaws ST.d5L o Lo ls kte Oy daly oy oS
.A&M‘j&}éﬁ\ﬁ&)ydﬁ‘ﬁb).)c\ Ay

a o)l t+1 Olaj yoct Olej yo Cie slacS 4i &5 U 0 0L TGARCH J
.J)‘J;‘CJUL&}JH-UM@;‘)J&.)R“+}/ ojlﬁ‘@&éfﬁ;-ﬁwefj.ﬁg%
ls e (SadS 0 I (6t S e slacS 5d
1wl ol 0y Olas (V) dju\?).} QT

oS 5 ebolen Lol edsl s sme go3p e} b BL o al Sl ghyls (6w S1 (6
S ol 03 ol Sl T epl ply il oo 20 (C(F)) o b opl (] asiin YU J g
AL gai Ol ULGARCH sladue jleslazal 4 (g3 1 9 5,15 5 92

J.»\._»)'\Q\}_Su_am_JLi:)b;}_q-}dﬂjgu_oﬁ\()‘)_?\Ql)l%&@‘élﬁ
5 gas o3liiul 55 dib o 5 IS IS sl yls " EGARCH

: R —u - Ro—#1 <
log(h) =0+ a, i + 7 T+Zﬂj log(h,_;)
i=1 t—i k=1 t—i j=1 (\A)

s Bl e iy 5 05 (gled L e Sl sl 4 gl IS AST e O Je !
255 0503171 <O 3 b o 2l Dl 1o 05037 g 35 ol i i (b 5
OIS lalgs 314590 (9o plewu 0 il o oadd (i3 s AR(Y)-TGARCH(Y,Y) Juao gealis o(F) Jgun



AY Ol 510k @yl (w32 3 pleew dljg; (B3 Sllwgd g 3lw o

GARCH = C(4) + CERESID{-112 + CE*RESID(-11*2*(RESID(-1)<0)

+ ST GARCH-1)
Coefficient  Std. Error  z-Statistic Prob.

C 0.025716 0008369  3.889068  0.0001
AR(1] 0501297 0020466 2449419 0.0000
ARZ) 0.054848 0021832 2512351 00120

“arlance Equation
C 0.007266 0000295 2462530  0.0000
RESID-1)" 0404562 0019614 2062655 0.0000
RESIDET2NRESIDE)<0) -0.082854 0029904 2770713 0.0056
GARCHI-1) 0483026 0016935 2343802  0.0000
R-squared 0158211 Mean dependent var 0.036275
Adjusted R-squared 0157379 5.0 dependent var 0.219535
S.E. of regression 0.201524  Akaike info criterion -0.763484
Sum squared resid 111.8447  Schwarz criterion -0.7 48466
Log likelihood 1060990  F-statistic 86.91577
Durbin-YWatson stat 2301931 Prob(F-statistic) 0.000000

Inverted AR Roots A9 -.09

G sla sl 1o

Pl ol 1)1 (F) gt 3 ke gl ks 3515 Lol (5, EGARCH(),)) Juo ol pls
Mbwﬂ)‘:wjaéysm(C(?)) V4 %ﬂ@‘WYbﬁ)‘SJ}LQM
GARCH gladde 3l eslazul 4y (65U ames 35 9 5,1 3955 (ol 53 (oo, Ol S cpl ol

s Ol2e

S5 AR 9 SNy o> D

Slsl o= plem w1555 035k Sllu g (5ludie sl Js o 2 B s onw Al 1 55
(TEPIX) 01,5 plems Cond 41555 (235k (sl 0313 1 ) shia p 335 53l Ol shsle
5 K Jlie sl 3 owlie Jdis 5310 (6l m s olinal VWA olo 5 B AFYY Jlu b
s oslazal (Yoo ) o

Ol oD Jalgs 81590 sy 9e plews 003k (59 0ued i) 3 AR(Y)-EGARCH(Y 1) Juao gealis o(F) Jgun



(fdgh _ oode) Yo kot ¢ Jlo  Jgy ol AY

LOG(GARCH) = C(4) + CE)"ABS(RESID(-1/@SQRT(GARCH(-1)) +
CEFRESIDEA@SORT(GARCHE) + CFFLOG(GARCHE1))

Coefficient  Std. Error z-Statistic Prohb.

c 0029963 0004357 BE/7257 0.0000
AR 0491058 0020759 2365565 0.0000
AR 00e4737 0019539 3315703 0.000¢

“ariance Equation

)i -1.225842  0.047844 2572902 0.0000
) 0.&a0zz210 0.015102 3365109 0.0000
Ch) 0004263 0009758 0436857  0.BBX
)i 0749931 00107585 BR.73054  0.0000

R-squared 0162067 Mean dependent war 003627
Adjusted R-squared 0160241 5.0 dependent war 0219538
=.E. of regression 0201181  Akaike info criterion 0750112

sum sguared resid 111.46458  Schwarz criterion -0.73509:
Log likelihood 1042528 F-statistic 887782
Durbin-YWatson stat 2281471 Prob(F-statistic) 0.000a0c
Inverted AR Hoots B0 -1

Gt sl 4l il

o2 35 50 55 Ol el Lol (Jle sla ot li ) 50 53 e Gl Cmsln]
o5 ple 235U et Le oS sls Ol s g 1 01 28,8 13 b5l 3550 TEPIX o3l
S S b 5 il e e s ol Ll o gl e L tiles O g8 Jslgs Bl
315 0L e aalllan ol ib oo w55 0353 o5 b oins O 457 AL o YV/AY ot
50550 Cnd 5 0be 4 i ) S 5l Ml Il la el Ailes Lasls ol &S
35 ot 31 505 Y0 51 dm L Sl gy oS pn S 516 (6l ol Sl s
5 TGARCH (sladuce jlasbial Ly 5 | s Jlo sla jasls (D Ll
115 01,5 513l Blosl oy plem S50 135 035k Dbl & A5 a2 EGARCH
Sl g o S L8 e s e slaeS 55 o8 T Koy 5 Asly i g0 2l S
s ok Ollv g d a8 5 cdgs glacdlss Ll o f 3 5n onl S 505 515k



AS Ol 510k @yl (w32 3 pleew dljg; (B3 Sllwgd g 3lw o

1S o Lia WAF L s JLie O e ) sl (Lite Sl i Lo guaiee ) 01,65 il Gy !
aals poman 9 LS Cibgie 5L Clld S ol p s galS dl 5y Dl 4 Cwd e ls
Sl Oolasl gladaa 31 pl sl . cb JialS /¥ a4 55, 55 70 S 5l Caad O o5
Ol sz 40 AR(Y)-GARCH(),) Jus ¢3S die (sla S 55 40 4 5 b it oslizal (g jledts

)‘b‘.@{ éb)‘ oIS rl.@»ﬂg:,.«éé\s‘j)) °Jj\f U'”.L':' CJLLW};)\SQ) 6.&)3 Ls‘jl Jdw u‘lJSWL"
R g:)\&ﬁ:.?\ O‘J.«_?

References:

v- Alexander, Carol. (¥..v). “Market models: A Guide to financial data

analysis”. John Wiley and Sons Inc.
y- Carroll, T. and Collins, J., (v--#), “Volatility models and the ISEQ index",

working paper at site: euclid.ucc.ie/pages/staff/carroll/papers/iseqweb.pdf.
v- Engle, F, R, and A. J. Patton, (¥-+3), “What good is a volatility model?”

,QUANTITATIVE FINANCE,V. \, pp Yrv—y¥a.
f- Engle, R. F. Sheppard, K. (v-+1). “Theoretical and Empirical properties of

Dynamic Conditional Correlation Multivariate GARCH ”, NBER Working
Papers 40s¥, National Bureau of Economic Research, Inc.

o- Eviwes 6 user guide.

#- Hansen, P.Lunde, A. (v-+f). “A Forecast Comparison of Volatility Models:
Does Anything Beat a GARCH (V, ) Model?” Journal of Applied
Econometrics, Y., AY¥-AA4.

v- Keshavarz hadad, G (v.-4) “An Appraisal on the Performance of

FIGARCH Models in the Estimation of VaR” the Case Study of Tehran
Stock Exchange.(in Persian)

A- Liu. H, Lee, H., Lee, C, (v-+4), “Forecasting China Stock Markets Volatility

via GARCH Models Under Skewed-GED Distribution”, Journal of Money,
Investment and Banking, V. v.

4- Mala, R. Reddy, M, (v..v), “Measuring Stock Market Volatility in an

Emerging Economy”, International Research Journal of Finance and
Economics, V. A.



(fdgh _ oode) Yo kot ¢ Jlo  Jgy ol AP

\+- Mohammadi, S. Tehrani, R. Raee, R.FeyzAbad,A (¥..3) “Modeling

Volatility: Evidence from Tehran Stock Exchange” (in Persian)
V- Poon, S. C. Granger, (¥--¥), “ forecasting volatility in financial markets: A

review”, Journal of Economic Literature, American Economic Association,
vol. £1(Y), pages fvA-o¥4, June.

\Y- Zivot, Eric, (v-+A), “Practical Issues in the Analysis of Univariate GARCH

Models”, Paper provided by University of Washington, Department of
Economics in its series Working Papers with number UWEC-Y+ . A-.¥-FC.

Received: Y+ Nov Y+\-
Accepted: Y¥ Apr Y-\



