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Estimation of long-run relationship between crude oil
price and real exchange rate of US dollar
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Abstract

Crude oil price and the U.S. effective exchange rate are two main economic
variables that have had real effects on world welfare situation. The aim of this paper
is to test whether there is a stable long-run relationship between oil prices and the
U.S. dollar, expressed in real term. To this end, we perform co-integration and
causality tests between the two variables, using quarterly data from 1985:1 to
2008:4. Our results show that a 10% rise in the oil price coincides with a 1/8%
depreciation of dollar in long-run, and that the causality runs from oil price to the
dollar. Furthermore, we estimate the Vector Error Correction Model (VECM) to
analyze the short-run behavior of real effective exchange rate and the speed of
adjustment when it deviates from its long-run path. Results show that the speed of
adjustment is 4/3 percent for each period that means in each period (or each season)
the deviation of real effective exchange rate dollar from long-run path shrink to
reach its long-run path.

Key Words: Price of crude oil, effective exchange rate, Johansen-Juselius method,
error correction model, co-integration

JEL: C13, C22,C59

-

A0\
i IS0 LT Ol iy a8 s (ool it 55 ol S a5 15 6T SYs 25
j_sﬁ)b_'&gjvajucw1ﬂoj)\_c.>)\ifu-éd\?ﬁ@%.sLa’.s”lv\..fu)u\.?))):&\y
4 Jn 35 3l e Sl o 531530 (gl o 3 Wil 5 o0 SIS o Sl (ol
(saladl iy gl b L a8 Sla)5ES e 5L g lils A JST 235k 05 S A8
Stz Jolgo 31K 0T J¥s ola,0ka o 5L 5 1K 6T Y ey s (6,108 55

T 5 T Vs 5 pls Sl Cad o (Slockiz DL 5 58 00 sl



(kg — sode) ¥o 6 yloss tdmangi g Linild alxo Voo

S PREIR IR P SE VPUPU-SRg YU NIt SN NS P PYCIF I B P
o iy FOASS 0 i gy e 53 ol T b 51T 30l 3y LIV
o S5l GalST 5 (AU aS 4 5 Do el Ol G LB e Sl (i o
a0 S50 ol S b b Cad 55, 1 oS 335 ol g s o se Wl e (Dl 03
S 5 3 ST S S Rl e S S 31 0350 ST S D) 50
Lg..\_:lfj_:i.ujso_il&:_g.lal_;)\);456“.4_;J\ju...\;f.bb)')\'cj}ﬁl)dl{u;n)lﬂju\;f
el am Cot b L d b s o Sl Jites s sbar ie 53 (LT 457 ol (3505 5
a5 15 KA 1 ite 55 0l OIS 50 (Gl s ol 538 487 515 525 (5,
€05 555 W8T LT L3l 5508 53 o 25 Aal gl

,')\'C,'jwgﬂgﬁ@jagvﬁjumﬁ;\@,u%ﬂfgt.uflduﬁd\);
56@}5uw;rw,}f\{\,;}s,xsw.&uﬂmﬂypg_;LP&?,-\M_,V;
qw.alsmﬁlf‘u\;\uﬁ:c:..éj\QJATGJY.sj)\'ijcﬂbkguwmla\.;)l.ulﬂ
)s.ﬁjlsﬁwcw\o.\_&rl_?d\Q%d&szwjd\)bf&ﬂdu)lffﬁjjf
Lo o ol polss (52 05057 5 ookl 5550 (gla e (S e 4 cdllin o 2 gl ConS
s s il g (SN o8 255 4 Jeo 5 b e 53l Dol a5 s
ol el a5 b Salg 0 el r oeT Sy il o 4 5 03 a3
338 ol dlis ol fasle Ol s 4 gwlos Slslgii 5 LIV

\ - NP .. - . e e

IS g0l SV 31 E 5 9 cdl SBCwd (Gaxdu )l gy paiho (519 40
03 Calien (6095 )l Ol (T“V—\‘\O')r): @%&;5\4,.{6;@! @)U 33
)L@.g-J;&Ldu(u;;j))‘cj)))x&w)))YJjjleWwa)\fw
Lgil_wl.:.&&EL@TM&@)J}W);QULﬂjS&@j@L;;Lﬂ:u_g_ﬂ:;u&a)}a
L;.Ja..as:,-bjJﬁ&l.ﬁ)‘)b).\ksbw‘ﬁj)@l%L:LQOJJJJ"KW‘&_JBC,.al\

ol i (laad oy  (Sat D i (St gy omed o33 (o Sl el AL e

1- Breitenfellner & Cuaresma (2008), pp 104-107.



Vo G w0l Y8 (ABly 35l 9 P Cdi G Cuud Doy Ayl ywos

k;{?_m:.wﬁd\&o}‘dj‘)uyﬁ.(&d)%)@‘oﬁgf&uaw)))xy)y:j)\tjj
.@\Q)L@iﬂ)}f;\.ﬂo)).\? Oﬁ).\ww)"b{)/}b\f

pLo ol Caasd g 1Sy pol J¥ 3o £ 5 (Shewsan -V gua

099 | (Slojejl Suuls’ 25 g llwg | Siwsod
\ Vav. G yaoe 3999 (395 3 oty oS > b _./sY
Y[ VAAF LAY G Ay ped 5 gl ST YL ~IVA
Y Y49A B YAAD Sogl caras Ly +o[FE
¥ YooV B9 | dgamme adye g 5080 sla,lib slolas b /-
'0eNB a0

3ot Slag 5L 535 055 e b Gillae (VAVE-1800) ol salin (50555 (ol
b 4 LS T 5Ys 5 5 28l o5 a4 g Sl 0k 20 VAFF L 5 oS el s
Ob) J¥s a0 K5 syl aen s ( MacKinnon,2007).sls JSKa 1, Sle 5Y¥s 5,1kl
SO, Lgl.a'c,: (o=l 0¥ ( Marglin and Schor,1990) oMb ee pl dob js L o
.\_;_\J;e.sﬁg,t_;tﬁ,@gﬁ_s-udug_“},g;_:»\nﬁ-,@uss\dvlim,,dﬁg
Vﬁ.bﬁjﬁbﬁ-vQJ)F&N‘&&&MJJ}JP{@J@W&;J&Q
.mb,g&!,;mo}bbi,‘\!,\;&c_b:ng.g;Sgu‘.jbﬁuzi;cjfz
JLss YAAF L Yav) LgL«JLw}?'}g:é\ﬁkgu\;gdo)y&drﬂ)qﬁf\}QLﬁ Sou9d ol
2 s 5 VAVA VAV (Ll )3 S5 TS p g5 5 Ul SIS (gabews 4 57 S
JYJJiJ‘-:‘.LSU‘J‘CUO)-‘*&Q&]‘TJ}WW.JOTJ-’S‘JJ‘LE-&“"&ZJQJJ‘J?;
ool gy ol 3,8 el LS T glacstls 515 o5 gLl s 415 3b 4 1 T
Olen 53 S OB WS U 57 o8 s Lol g g sm l (i oo (18 a8 (ST Y bl

Olo o iy o 311y 3555 du 5 Sy 5 L) lo S Sl e T s (ol S5 Cand

1- The Oesterreichische Nationalbank (OeNB) is the central bank of the Republic of
Austria
2 - Bretton Woods



(g5 — sole) Yo 6ylods tanuwgi g (il alomo \EA

a1y 5V 550 2alST Bl 53 Ci Caad s 1l )3 (651 S oS jalo (slay 5iS
1) 355 o 4o Sl S s S Jsb s ey Jlo 55 g5 inls ploil SoaT
Juugﬁq}@,;.aﬁc@g,é@@uljsuﬁ!,&ucﬁajwjabu:@lf
B 4 5 L 9> (285 O s oy Sy 2 3l 4 G T JY Y 5 sl B VAVY
Slacaed J =S el 5 55 5 b GG .l el b 4 5 g0 oS o £ 0Ll
O Cad s ola VY b 4 ST sl sl 1y (6,505 S (5Ll Sy e G S
Ol o S s e A e o g2 y5b 4 S5 a3 (0T Sl SV P 1Sy
Y5 el e 55 s oo YU b 53 S Ced Olomen il o0l 55 & Gl e
Lo S35 S5 s o e SIS (o 034575 8 55 (B D0 b5k g8 6T
005 S esnn o Sy el o 5 A8 055 ) 5 J s (54,8 035 5 5dome
23 o ly @3S, a8 L ol Eals Jle 55 5,8 55 Aoy Ve UL;;,:ATc,?zéyC,z)@\,
08 a3 3l el S a5 15 T Y Sl o e Star 35T 3. 51 1 T sl
Dol glakeDe L sb a4 Oly9s cpl b 5o e g3 pl S L a0 S Ty SialS Gl
Creo 5 ol HY b 5550 5 S G 55y alw g 055 ol (Krichene,2006) s
Sl 53 e Dl U3 gm 365115 T3 3315 cdn 058 (sl 5387 OT Jlis 4 5
VIAD o ST 55 sl 3L i S5 1 385 sl Ol ol D58 1 oS 5l &
S 1y oL 5 o a5 o8 TalT Ol g L oS o 5 0156 3.5 G5l (83 gmen Ol
SOebas JEL L 555 Gk Cad 48T (b 530357 ) 00 g0 0 phid Cad a8 b
Cad VAP L laal gl U 3l gy ol il e 0587 5l 55 sl 4 bt i (54
i Cead NN L B 0T 51 g 3,57 bsin 15 56T )Y Ve a8l 8 350 b ol O
j.\_,:Qtymp@wmm&m\@o@),;&jldu;ﬂw,.\sugp&ig
SN oSl sla ) 5iST Il 5 ad i Sl Lol a5 g8 ey slasl5L

.HUMJJJ&AJS)K

1 - Yom kipper
2 - Plaza Accord
3 - swing Producer



VoY 10 0T 5¥o (ABlg 235 § P L i Cosd Dol dlly o

S Hle 5 oml5 om Jmlie 53 L T Y3 5550 55 Coda LISDL 3315 (VIAD sl s
S5l s i 1) (ol Slu (6 S b S ¢SS IS 0T 4 Sl 5 48T A i OLIT
5o LAl 53 (655 e STl eSialon adstlus cdns Il 53 b 53 el T g s 555,
23 LK 6T LY 5y FP A s 5 o bl o 5 0T LY (gm0t sl ol Eel,
U LK eT 5ol el s 18" GT (gliael 51,5289 Co b 5l 4 slsl 3 slinsl alawl 5 VAAY L
S sS Jlasl (b 531880 Jla 55 Cbge  play s S a3 3 gy o (5483 s
sty Ly ol S S oyl gt oS 1 g Lah el 21531 DS Gy o g
Ll 5 Bl o555 alem ol 53 5108 01555 51 20 5555 d gy 5 3L [2aS jatewe
by 4 LT VA8A 5 VARY Ol s s e 3 5 s 8 &S0 87 503,88 (65 0 5 G5
ey el

Loals 3 olaziy 3y 1y 55iS ol SY3 K 6T (eolasdl 51 iSe ¢ 2T 090 5T 5o
SEPUSPRCIE UM P ISTRIF- gov: PRC Vi pUSVIPR PIDYA T G PPN S P
S5 Sl s e ite (BUs sl Jb e (6l S b 5 1 0T LY Sl
Pore S sl sy Vb Sl a5 KT Y s IS 6T ol
LS aT ¥ 2551 2alS (S56 4 ecimn s cpl bk 5 SV Condy g ailato b ey lio
5Ll s odalie o575 5b Olas 5 Sl ol o sSan (salaily 4 frleze b e 5,5 YU
3 e 4y N ookt SV (g3l 3587, 513 5 sl S 4 5306 Olgr bl 4k
I8 o U o 5 1y s slasl 4y 1K eT slasl js Sdge 365, o

S5 MBld 9 S Cwand 9 Y0 )l E 5 (e DL S sl
AUl 1,5 ol e 53 03 Gl Slag 5 s b Glgad o BLLI ()55 sla s
adaly ool Jolo 5 0diS o Juale Olie 4 S5 & Sl S pate g b g0 ol (55 Ul e
33 Jols 45 L3 S w1 1y loske kst Je (VA3A) 03,55 5 5ileT e ulul 2l s ol sl
S 93 a5 Al LB e VS (6l 6 s 5 dsls b VIS (gl SC ot
J s Cad S o o3lizal (157 (55 ,5) asle 68 5 () alale LB eslgs 5 Jole o

1 - Amano and Van Norden



(g — oodke) Yo 6 ylocds tanugs g Sl aloxo \o¥

Cnd ol o (i 51 5 1 (Sl 9258 g0 et (Ml o 53 dols 6
b 53 LS o e S Cad 53 R 31 0 5 on et Aslis BB 8 25 55 J g
adobe JB b ey 5105 Lai dols BB i (5 By LI G 55 ST 550
22 i O Jsmamme Cmad il axils dalin BB 230 & Lo (VL 6551 O e S
SNl a3l 5 (ol 5l 5 e 3 5 b e Rl B S Rl S s
S x5 A3 305 Dl BB e S| (5 S 5351 5 e Dk alin LB iy
N gsmbsm ol 25la 1y S 8 slaal (25 4T ol oyl el (o ol S 3 5 sl
Dol i s S s Js 4 Sl sy 15 e Al LB lalad & S oyl
J=B i s Aty slged s s (2,5 L o) fadse ol Bld Lol 03,87 i sl
S5 G ad SIS s 4 4 ke )l § 5 Ok o 35 (6,8 et 55 on (dsls
3550 Sl sAS den 53 Aol b, 5 dsle BB i 55 55 6551 O e b 4 T o0
351> (S (g2

o5 s Lestls 55 Lom ) (1o en O iy aalsl 53 &7 (6, Loy 95 4
SHIB 3 Dl al 53 el ks S e Ml (5585 Slomar i 5 Ale J6 o 4 0T
Gla,y 35S 4 ok 0 iSTs s (sla ) 5587 s S It gl ()8 g5l Ol e 4 il b
Olon s )l w35 501 5 S S Gl T el 0 oSS oSyl
OLES 3 5 48 OUT) Sl oS s 515 (6la) 5557 93 )8 (G985 5 Sl 5 p 5 oS 5,15 (gla ) 528
SIS s (Ko (a0l Sl 31 0l 5 &8 OUT) i oS y5lis (gla ) 5287 5 (il talS
SIS i Sl yly gl o glodl by sl 5 5 axilil &g 5 5IOPEC Olejle 4S5) o 5 L
Sl Jde a1y ol b s (kS e oslizal _aio gl 43S

e sy SIS GV S3e 0 F 5 s S et Sk S5 Al 35 OGN
o Al el 0L | 5V 4 o a5 e e Dlalllan 3l ke 53 ol o
Lolg) S g s 5o e ipls SIS C8 Cad 4 Y ) SR Sty 3 1 5 e
@ugu>;r¢t}>w)ﬁ$ww)ﬁ¢&.\),m§ﬁ,}:J;\_,J;H)&Lp

1 - Krugman 1983; Golub1983
2 - Amano, Van Norden; 1995 and Quere Benassy; 2007



V0 G w0l Y8 (ABly 35l 9 P Cdi G Cuud Doy Ayl ywos

b 6}.6)ﬁ6l.&du\.&)\fjl_awVf\%@)b}}ﬁﬁ)&b\j})l&@@b)
S o S

o LA g ad e 59, Y3 350 53 0
Dy SMS o J1 0 GBS 5 4,0 53 i Gk 51 O Cad SV 350 5l 55
g._;lwaLiifT;tC,uL;uam.gj:,mma,m(wb}:6@\6;),&;6
8 SLac b b Lo o Calises SVl 5 e3lial 3550 gty J g 42 (OIS 31 cal 00 5 o0
1 Sl nd 4 S L Oy 00 L3 Y 4 a8 Sl A )l (Ko 3
i 3 OUT Lolis HY¥s Sl s b Losas 5y ol 51 eoyls Ko S oS U5 pme slay 528
Sl (A3 Jm a0 St Cad GV 2550 alST pl ol g on ik B g 35
dtﬁ;\ﬁ\.uswﬂgﬁ\j&”,ﬁuh;ﬂ.\_uu”mj,t'@sébbéu,}:f
)‘yjf})\&.&\f.@\&MJYJ@C;{E})‘CJ;W‘_Q‘)‘JSﬁ‘}iﬂ&u)ﬂs
ol ol an mmte el ) 4SS o 551 (b S g ol oS3l (slay 58S (gl 1) S
Jalad e 53 ,¥s 55,0 2alS ol by 5 sh o 6T Sl Lol il 531 5 gT adls el s
ot T Cad 153 Wl o Do iy S 31> S SLOE (5, e LU S
AL azsls
S S oS U5 sla S (s )y sl Sl o sleeS s KOs (s
s slad sy opl S r eslizal laay 5o ple s UL I 65,5 laayja Lol ot
oS S 5 gl S ST Sl b ) Fr S ) el Y5 4wl s Y sane
o a8 1y O WS A 5 sl 5 go o Ylazml ¥ Ol o5 (Frankel,2003) Az
Ulas 0 Sl b b (gl (glac b L das o 13 30 S botiS Lo sl 5 g
oj;f\‘,jT;yo\.u%a,@dﬁ,ﬂl@;uv\;ﬂ@gﬁ.\f\i@ﬂ\p!@wsd;uj
2 iia 93 e St LS| ol (o dalsd b e GBI 5 b b 5 0 5T 5
oemmman Vs 551 2alS LS e do by aleysls s oY (LK eT ¢ Jlei LSS T
)bﬁ)uj)\dutﬂs\jbuou\.&s.@jLsu)j»i{MT)J)oMr)jb\qq'\@li.ﬁ\j@
Sl 3,8 (o 55 56 S alie ) gla Ly 58T anm das alS il o JYs L LU
3Lyl 5l i S oy giS 51 S A e 35lg sdote SYLI I (6 i VIS lude oS



(g — oodke) Yo 6 ylocds tanugs g Sl aloxo \o#

u\_aT,qu;;)),\_;ﬁuuts”,,:,;&\pt.sﬁf@,\;,;u@‘wwg,\,pT
b}.‘lﬁwuwﬁu&ﬁgﬁw‘u&McJYJU;))‘).SJZ&KQLA{))Eu\.&b@

I8 F9e 5o £ 9y ©di Caaad il

ALY osasll e 5ol glag 5 1 Ul 5 o S Caad oS 3513 55 sl Y
O Leaddhe i oS 3l (slay 5 5SS U ls e Ol (gdiate (gla s L3I
Sy 528 g (i a3l e sl ol . e Y 4 b sl i w e
(Sl s e ST 5 Sl s (512 LoUE 0T 5 5 das oo Sl 311 oS ) 5
L (1890) T3 ilon 3 55 3l e a0t 3 )l 5 (sladebe 5 il e o 6 50
ety SUS ) 53 (149A) Tl s S oSS oS ()85 sl 5l 5) 5 ST S
S o 5 eslinal 3 )50 551 55 e 5 g adls Jitas ki 53038055 ol 53 sy
33 ol aia sy Cb e ol sl sla oyl Ll 5 alslae el A5l oS
.;).:@.\ﬁ\:)',\'o;w,oujgl:&}al;l,,\mdjtjsjgubabﬁgu

(315 5y it abasly &G Y5 551 55 b a4 s 0 Y e Ul o o
RS e s 5 ST S 1) T b bl b S a3 sl 55 i
Sl 5 S ) sSler S STl o S a1 el oo 58 )Y 15
Gla oyl alls ialS an poie 55 pl a8 Bk atdls (sl odd i oS (S T (gl
SalS Olej ol 53 (Wisd okils § 0 Vs 2 gladeT s BT o) 353 1 6T )l
e Olgr el 53 (55 Sy S 5 G T (ol Camdy B das ) (el Y5 25
ué)fo.x_i;ls\,)')\'cj_sd.,ﬂ?-xg-;@u,x;f&&éﬁaww,&‘ﬂudbﬁ.»f
1y O ol il s a5 (g elS IVl (sl 05 8 5, 5 OT b ebaw L sk b

1 - Van Norden , Amano; 1993,1995
2 - Farugee
3 - Clark and McDonald(1998)



\ev G w0l Y8 (ABly 35l 9 P Cdi G Cuud Doy Ayl ywos

2Dk e JBT 8 555 00 3L Glol 55 Y same oy el 1) e Lol b aty e
il Al S g ST ,15 1S aT ST o alie OT (55l 587,80 L 1, 1S T
B3 ol (sl 558 51 a8 ST Sl 2 a0 kS S 1) Sinds Ll 5 or S Cnd
33 Sl 5K 5 Card g il i 0S5l IS L g 9y 00 05 (Slay 5iS ASles
Ay o DY 25,0 I 4 e Al 5 e S e A1 0l Al g 6T L 4l

a5 5V e SN GRIBN e 50 5058 s o

SO, 92 990 H3 SMhelad
) s oS od a3 OIS 5 81,8 b5 43 S il Slalllae )3 syl
QJS@‘J\jQLTupJﬁ-b‘cb‘ij)YJ))‘ijCﬂmWWLUJ‘@J}'LS‘j
b;)),_iL;uot_iﬁa\,':\@Td.u.g”\@\,g\,&{fﬂag)\:;ﬁ@ﬁ@?uw@
(213 s sl (59, 1) LT D31 5 A o s 1 ey (o Ol o S b G131 L oS
L;J:Yl_:ch_u));t._m\))P&j)ﬁ&bb)‘mu\.&bM‘)Jf&}‘;‘.«\S@‘UJLE.A
35 0l 3 b 5o 4 S SV 5 ST el b ek G ol 0l oSS
o Cod 51590 Gallan g s s & 305 Comily a4 (S S5l £ 5
(MLGA)‘}IJMJ.G:‘)L&:?-)G&AM&)@\Lﬂ)}\cﬂbJﬁé‘jhﬂ@)\)bbﬁ}h‘.ﬁ
Ol Sl a5 53 OT s ol o585 5V 0 Cod (9350 B Lyl U gy 5550 00l o

b ol dow J3las 013 8 Eol 55 nl 51 5 4L

rb)‘d“)@du\)‘fah'wdw @b@&bd‘.&f@é\jb\t@‘nﬁubb
S Sl oyl 5 eSS .up@;,juu@ujwwum@,:@iwsﬁauu

O LLiylob) dsb s ...U\a;; oslatul poml polis Gl 4 b ,slis Sladlas



(P — oode) Yo 8,)lods tanmwgi g (wild alomo \eA

L oblsslasl i glad>de Jo1 055 Ll .\:‘,ﬁado Color Sl a0 s o 5 1K T LY
.Ymﬂizﬁjsa‘&ﬁ@bél@\)aﬁ)Q@M}M&n&@\)&i\

A5 dadus Y Jgua

axllbo o Carle S Je 039 | Er o o9)
S ol & ,a8 laas
s - - :j:; YRS L;)LS . NEER Lbogie Joloo
EERVIRME 1S A JU e > e ZVaA- s - b Sl
Chen, ek, | %Y clacad Lolis g ape Lo REER § J”
2008 ‘; ) 'm eoud N Borensztein/Reinhart,1994  ¥--V [ yy - slabax) Sseno
VAA- ans K0! plo o bz
aste alaf REER Caogd
Benassy- ’ ’ BYSARTE RV R .
YooV 5L ? : Y.V ™ 1L
Quere et 5 IS, o1 (Krugman, 1980 ) 9 N /rv"’
al., alaly o @ y--f e S gadly sl
2007 S Loyl alosl g Sl ez S o .
REalCo ) ) ' 2 N
ite 3 NEER »
Krichene, | °Bs5 ;o o Je ‘Uuﬂf S¥sle f'JM -Vaye cr u«» R Joe
2005 o 5 ke 50 Sy 9 6ol Yoof S “E e | VAR
NEER 1 =
Sae w0 S ! a
T .- - N =
Yousefi Ml La> JU Incomplete FX REER Sl OLS
and L s RVESCNY pé},SS—thr?}ltg_h, aad | el | cxwlale | Leles
Wiranto, | T il | sl % rary of ESCO B e S g A
Cosd ] OPEC S ! Sl e sl
i 5 st
Las> U .
Yousefi - A - RYPERUART o REER ‘5‘" )
and Ser [ 2 Sl ol | e Rt A N A Joe
Wirjano, i Crand i Sgrs i 1444 . WTI, GMM
2004 “ b s o ot Sxl | Brent,
s R OPEC
oAl g
oxdly coard
Slilg i REER s
Amano . 4 s )l L . 5 o e *
andvan | S22l | T Sbailss ama Jae bl 5 [ vavy | eSle | S | o
Norden, o PRl I, alole ala, Lo 194y Yo i obly olejen
1998 Mo 0 WTI
< 20 Ls
&S e
OeNB :z.s

Note: NEER: Nominal effective exchange rate; REER: Real effective exchange rate; WTI: West
Texas Intermediate; VAR: Vector autoregression; VECM: Vector error correction model; OLS:
Ordinary least squares

1 - Cheng;2008, Krichene;2005, Yousefi and Virjanto;2005
2 - Amano and van Norden;1998, Benassy-Quere et al;2007, Schimmel;2008




AER) 5 0T J¥8 (ABlg B30 9 Pl i e Caosd Dl Al (yuesd

3ol 3 o el MY 4 I 53 (YA 01,5 5 s S

A o S s 1l Yl 875 0L T gl izl ket 53 5Y el
u,av/rcugﬁﬁsﬁ)@.\wgh RIS das e 0L T s sl o )Y 3
):JMALS_»QL&S4.1@'1)&*\L;Uaﬁ-c?hajdmw.;}&@;i}&j}buxﬂjj)ltj
,;m.:t{@:_;Tc)uu.ulfx,,;lx;ualgblfg\@ps,%;,!@sﬁ4;&:@;,@)}.;
0L s Ui (slgml 53 55 or dis K 5 355 oo fils Lo y3 /A 0311 4 093
o Oy 15 ol (sl sla gyl alls ambse G b 51501 ¢ i e ks Ui

O

s 5l F 5 5 Sl Cad (g palie Ol kel oyl on (e e s D15
ngg._:xp;,}_,.ﬂ}di;;ur_ﬁ@u.w‘gﬁkunn Sl b sy blis s
Sodoadids 53 S S oo yn VA0 il a meie ¥ 3550 2alS Ao ys ¢ oS s oo
Sodaditly 53 ok S 531 Ao )3 VAN L Golae 5 9 o 5 Ao )3 655 5) 23558 o0
355 Sdaddly s @ 5l & 5 el S e g LB oo HY5 4 S e Sl S e (55
SN ES 5 Cnd Dadidy daly ) TN ST R TRVAL ST PO
Sealiles oy 3l sl st g S5 e 2 e sk 5L 5 S S8 e 58 S
Cmad 48 bl 5 Yoo 7 L VAAY 1 ad (glaesls jlesliul U s Cude 05031 5 il g
Ll 4S5 Lm0 4 Yo e )l 5 Dk Cle plt Sl Ml 5 Rk

i (6La ke ey Dladiy LU 55 (F000) T 08Ges 5 6558 —
Ao ys V' aS 0sls Ol Y F L VAVE ol 5T Sl eslinal b st ls 5 )Ys 5 O e
Slede 5358 o Sy 53 dao s BF o311 a0 )5 o551 Cu sl Sl b Cad Ll
Ao s3 IM il 553 5 Sdadkily s s 55l F 5l Sod S g ol SV 4y S a3

G Cond oS bl 55 5 55 Sla gy 1 b V49A) 7 LT 5 03,50 2V 5 il oa 0595 2 53

1- Coudert et al.

2- Terraza & Melhem
3- Ozturk(2008)

4- Benassy-Quere et al.
5- Norden & Amano



(g5 — oole) Yo 5 )loss tdruwgs 9 Liils alzxo K

S GLa gy 2 b T bl o Balio OT (Ko 5 ol JYs (8l 50l 35 s s 8 e
3335055 5 3 dm 0333 53 ) 5 SIS sdas aie S Cead 4T iy 4t 1 4
SN E S o sas 53 Sliies (1515 (oo SV LasS 5l £l Cad Sl 5 bl oo
s

S (Sl s Lo 5 S aT V5 51 b 4 pladp 5ol slag i ki 5T
35 e s oS 3L (sla ) 5557 6La ol 6y Ll i (same sl 0k
S 305 sy i Sos 5 1) 58S 680 Uy o (oenitos DL L (i
e e o 3 gn ST gl Bl S pditens (55 0T Y5 3550 31 o il 50 DL
o) AL il e LS T Yo Jels o o st 3 Slalllan 2 5 gl ool 5
O Bl e gl dg Ol 4 Sl oy Sabne y3 350 A8 bl 4 5 6T S &7l
355 blod Ll &G 0l ge

ASC,..»I4:.'9;&)‘,«4)')\LSLA'CJ})QY}MW&LL;)ILSJJdlfks?w\ha@}\
Gl odaT s &y (6315 ol 5 gl 551 (gl 3 lom 53 ol 42503 5 53 1y sage gl
OT oS 5 45,8 (o S5 30 ot 551 lag 5 Ja 57 o ol OV prams Cd ) oS
ARER N N

BT (il 59 9 b paiio (B %o
o ge) ol S Lo gt i e g Vs (Aly S3e 50 5 OIS ke 55 (V) JSC
Il Ul Jnzd 1 sy 3530 0583 555 on 4o Do 457 ghailan . das oo 0L |y (oo )&
VS0 055 48 5,8 IVl i Olg Le il o Yo A Jle 5T b 1840
5531 o (oides Qliabl jada 1y 15555 50 (ol e dlasly O 55 o aST ol SV 5b 518 6510
ans ol golamsl Ol-Sol 5 VAV ans b GLalSS Dl 5155 0o 055 45 Cpimme 13 gl
Olsssn a1 plos O Cad 5 Vs 5 5 e 55 Sl S1IA 5 Lot o ICARTLYY

1- Akram;2004, Chen and Chen; 2007, Habib and Kalamova;2007, Korhonen and
Juurikkala; 2007
2- Chen et al., 2008; Clements and Fry,2006



AN G 5o 5¥3 (g (3351 9 PL- S (o und Dokonkily Al y (oS

(MF)J 3 (Aol ms Bsbine Sy Lw IFS 51550 0 5 51 s e 4 b gy o SleM 3,87 (5
e sl pls ki e S dnlons (5 oS Sl 873 6 ) sl oys S 2 s
e SOLLRWOIL 5 s ga5 53 sl ok o3lital s (g 0S5 ez S Sl
NER ﬁw@ ﬁEBLREERWJ&‘e@ P Ll s Lo g A wrﬁ)@
sl 0l deles 548 OT odes ()l SIS0 las 53 a8 Sl 5 0T Vs g0 5 85
Er 0T anaS Coul (o) J g Kb o ls Uy amlin 5ol 55 (B (ol o 57 shailes

Ly S o il 53 (Als L 55l o

(LRWOIL) ala e s csasd a8l g —\ JSib
(LREER) s 507 j¥a fije a8l 5,0 €5 a8
6.0

5.5
5.0
4.5
4.0
3.5

3.0

-
1985 1990 1995 2000 2005

| — LRWOIL - LREER]

L«Jﬁxb&%})b)}‘c_/g&\ﬁ’ﬁ\fu;‘d‘;_‘)\"" L@‘j\j}&b&%
N L 5 3548 Sy ol a en 1S (o0 0 4l L U fg0 550 553 51 it
ilods 453 5 055 538 (sl Sl 53 Dlianl 4 4 5 b pltST 2 ST sl el

;,\J_x;:Li;i\6\,5t_,,\.,',\w\‘su'@_;@jbﬂéb,“ﬁ;@,\;w;,y



(g — oode) Yo 6 Lo tazwgi g Liild aloxo Y

QB)Q)-@&\)})AJJ‘CJ’V{)L»LSA\J&\)}}A)J\Cj)jkﬁnd‘d\jcﬁj.ﬁ)bﬁ
Coonnsi )3\ (o8ls fn ¢ 5 53 SIS oS (553 18 o o3Il )b Sl 3 1 558
}L@;‘CEN)}LQ‘)WM;A{L;)Q\};&‘}‘j&)}“—)}aﬂ&l}‘i.ﬁ‘{ (=15 Jsy 819
25 Jledl
Sm.(&;iu}l.m(\_?a\b@ﬁ_@‘sukw‘@-ﬁo\j@g};p4,,4?}:\“)5
ol G 53) 5528 G iy D)ad KLy o S ) 5 Dbl g o ol s sl
Lime cpcs opl il o o /VF 5 lslinl ol il (61l Sie o) .k:,uﬂ‘rfj\.:«w: WAl (S T
Ju}éa_wzo\.\_;g-&ld‘wwjp):&;_fTaLa:é\L;Jij.ég.{\é)d.ﬂ)ﬁwyo)jsjaSQM\
b‘)}_ao))b‘):)‘}lsjj_ﬂj)\'cj_;uwwuJMSJL%J_A@\obfa:ﬁf&‘zﬁ
8 i Ui 53 (el S e Gl 5 O Sl g3 w5 ST L o
J=8 J b 53 4S5 shailen .l /¥ 5 jllinl Col ol (glyls 9 il oo oYL DL g 6lyls
jJ}_ﬁa@;‘tn&L}\Jiq-)wl:acé:@lj\ﬁ\&%&bx&jldwm&}é
95 o=l Sl 6 s sad alemDa L S A3l o 95 ol oy dail & (ol OT g 5lolas
5 sl sl 5 b 5l aelsl )5 1 s S ks b Glebl o gl 55 Ol sed ke
sl ol oslanl  Joad (glaosls i ‘J.uu:.og s g Oldalis
U;,).@iaucjbéaméudi”cﬁ;u.u%Oﬁo.u,ulf@\)m,:,&xa:dlﬁ
sk = eila g Oog e s L 503 28 Sy b g § 3 iy e S-S
Sl (B U 5 0dd(GUu0le) Sy g & Sl 0 Oly aST oo 5 himean Lgdgy ol 51 (Slad g
Sl SleSTs 58,5 5 5 Wy S w8 e 2 8- IS i, el o e
Oj-b.LQJTJJ_.A\:-LQLAJ))TJ:d‘ﬁc@\.\ibr}\lﬂ.’;&\L&Rb&ﬁbﬁ}ad).\ﬁoU;

Aal s lzel o Jsane 05037 U leT jloslinal b and 5 0 90T plosil it 53 50355 S8



\AA G 5o 5¥3 (g (3351 9 PL- S (o und Dokonkily Al y (oS

e 5 ABL @By 3 45 1) Se ol 58 (gla Uy 457 Sa I 3l eslizal s peenas sy
L s S50 o8 5 o i, 8 o )3 i 5 3550 g S5 (55685 31 2557
5 e Ll adaly acloes U Coil 5 5 A b a0 oS 54 Jke (ARDL) o5 2.8 (slaaidy
oml S T 31,8 515 eslinal 5y 50 cde VU 3 5 S gl ke o 557 (gla 2SI
lrosls 31 sl iy opl 53 1 (S e oslazal Jde e 6l Lg\o.>J:.‘\.f kasy 5l Jua
J_<L.>Lgﬂj\.asj_ijcj_bds\jTQ):Q;ﬁ&xli@LﬁfQMUMU@‘_g:Q}
Bl bls 3y Seddy SebUlen 5l 1 S Glo (5 ki dip (e Sl (San
Sl ) 8 S gt 05k 1S S ARDL 5 25 $= SU1 e sla iy oy OT )
“op Sl 505 03,5 e L ks 5 il ST a1 Lyl S
;rfw;),,_.p@u:_.ﬂ\,)f\,u&ijlsizsg\vﬁjigﬁwﬁ‘&@uﬁ@u
3&..\.;4;1{6u)|.>j;\..\_s6O,:_:x?Lg\ﬁ\)@}A)'T)M&\)é}é‘_gug}})ﬁwmlj
Al (b Soasli ST Sla Sy e OT G o 1 s

5 e 93 O Skeddly daily sy pde b3y e Sl p e S S e ) o
W‘Qu\ﬁux-li@‘)}ﬁjdﬁt&)ﬂ)).b;mﬁ‘}ﬁ-D}@M‘M‘&st‘jjlfﬁjt
Sl adaly ol 51 ol (6o o (gllas el adsle gl Sl adad, OT s
2

ougrbiea g —Guaila g Sidibulaa (hig,
S 5l 60 1 Sy el (San (Gl (6 0 pita A Jelond 03 ST 55k
G b Ao o Dkl 53 (o) p S (SLa ite 45T L oy Bl a23ls 3 oy Skenldly
B3k W5 g5 i SIS oo oo i) g OT 53 bl atsly SouS 4 on 51 Jitews
L b 3 el g S e 15 Lol il 8o Sl S (3 ey gt
A o b 5 Seslilen s 1 o 5345 6ol (Saabilen sl by 05 S g3

WYA (s =)
2- Auto Regressive Distributed Lag



(g — oode) Yo 6 Lo tazwgi g Liild aloxo ARA1

L LaoT L bl aiS o 1y s S K sy Lol il g 03,8 oo Sy g ool
MJ@N(\)@‘)QJ}'AM(VAR) @ﬂf)b?d-’diﬁij.’

p
Y, :ZAth—i +4D, + &,
i=1 )

Yornxl (A:nxn g :nxl

D, :kx1 ¢ g, :kxk

S K o Cmal 0ds O Y 1y oo 48T il a5 (5Us ke 31Aa 11 (5 g5 oSz )3
ol Ol D Hls , LIl s a8 Gl 5 (Ghlaes yuite (g ks 31 2,8 dSla 1555 5 (sl ke
Slabae G b 31 0T s U &5 Gl VAR (6 S0 (g1 iy Job ST o 5 VL 5 ol
L a5 sla S5 ghyls S de Juie (glbast s > 4S5 S s Oluabl Ol 5 oo Ciies
g dal g

3B 5315 (V) SYslee o&iws Ol 55 o ke ol 58 (sla ol g 0315 0L (5l LBy ol o3
KGR NPV ’L;,\sﬂdwe,y@*&}f\x\

p-1
AY, =D TAY, +1TY,_, + 4D, +¢, (Y)
i=1
L=-(1-A-A-.-A) 10 bl
M=—(1-A-A —.— A, ’ —e P

) 1(0) Ls (Jsl 45 o 5 423l (1) ool (5,13 657 ol ke (sl 33, o) & T 1

1(0) ¢AYH EPPUVINGE, OC e N T P dslas 5o 1 el ol L5>|J.la (oo 4 4o 5l azilil
55 slan o IV adan 4 555 0 O3l 51458 4 (P) aiy Job S5 (6 gl izees

O b 55 (Kbl o s b sl 1(0) 3 MY p 013 aL10) 13 Tiid ¢ (1) oK

1- Vector Error Correction Model(VECM)
2- identical, independent distribution(iid)



o G 5o 5¥3 (g (3351 9 PL- S (o und Dokonkily Al y (oS

5y bs e S e G T Slds) S1wps ol (1) oK
Wl 18 5

Sl s iy 5 et I(0) Y s s sl ite IS Sy 5o ol 53 a5 o =11 ()
.le[;aﬂi:.aclaujsVAR Q:.‘&JcJ.LegjjTﬁ

G303 35 Y s sla el Ll et S S e Do pl e S a=01(0
.C,.w\l.aﬂi:nd_g\@fyszVAan?cd.M;)jTjd\ﬁwtﬂ

CU‘—.&HY)‘-’J%LSUWJ‘HHst"*f-.sjr@)ﬂ‘;d‘)“f‘o<rgn_l(c
Sl o2 bl 55T 5 (sl (O mila sz os) 515 350 -’}’.')\si’-‘i‘wr“ ot Ko

Y..s}.ilua oalainl

doe sl juiia (Sley w39 sybel (903]

— reila g (Bl ea Jie 53 5 cdizen LU (3Ll OMS (gla ie Mol o' T
oliwl gy ol 51 Olem U dl sl amm o 51 aslil (sl Jde (sla piie den o sudos g
S 53 ol s b ik a5 )Y e 5! EF i 338 s e Ol Il 1A o S
il oo LS dlie ol 55 G as) 3l ealizel 15 Azn

abomSle dgy A das oo Ol Ty Jde e 93 (5l 0505T ol 51 ol @l:j M) s>
03 bl L g oo ble (6,8 ol L 6 L (5 At BLG law 55 e 53 2 457 303 oo
93 2l Doy oy e (Sl il g g Sl 03lial S a3 1 s OT s e
Olej iy o o b (I3 S5 gnn s 3| (50 e 5 o b s 53 S| (o0 Sen | ke
Jgror ol ot Blod 1iise 51 b, 6 o b e bl Ogn3T L3 1 el b s sime
(.mt{@&}m&@ugmﬁw,mfﬂ@u@}f@Lﬁf

1- Cointegration Vector
2- Enders(2004)



(i g3y — oode) Vo & ylod tazuwgi g Liild alxo \\#

(Pl oy (Sulia craid g Yo (819 830 550 £55) 099 e 4 pe (90)) i Y gan

&Sy lade 9031 okl 9031 okl
s el ;5 ADF 45 ADF
RYSS RE Olaob! Olaebl | ad 0 ol ol i
RWPRLTA KWPELE & o Jof b yuio
o 40,8 0 pas iyaie mhaw ) L
Yoboedsl 0 )0 A0 5 9 o o B
© s ’ —YIAR Y1 “¥io% ~YIDA s
LS b i Cead o
(23550 L] 55 J2lis -
)ww).éo)fa.)&)a.mc.!am)d s
2O o 45,80, 5% mhaw o ”;T
5 ardly 3l 65 ) aoys W sl | -Y/AQ Y1 5138 XU ; ’
S 55
ol 525 25 S5 L Yo e e
(99550 7

Joo diags 4l g J gbo (paand
S0 s s i il g (Saililon e e A Ol st S slls
s Slad e Sl aig addy J b 03,57 Cowds s op) 43 &S Sl VAR R
Last M 45 S o ool SN o 55 omilin (slaail g sl s &7 | > L liL o Lk
a5y Jsb 31 S ol p g0 Y game iz 1(0) b gl it 53 5 s 35 SVolan &y Lo g
b (Soar o 1T 5133 8 Lo )5 Sl B35 03l gt S¥slae (51 e
M 035 s bl sl 585 4 2t g 035 Jamoee SYslae oy Cowr slapite
o s Lo e 43l |5 (61> (gme e b (6513 (s el g TopleT Slins 51 015 gl
ST Hlnn 0355 0 03 2 I gy 4By aand (612 45T (5 lize Glaslme Ols 1A o
3y50 15 (LR) g ek 3 Ces U (HQ) (45550l (SC) o jo — 51 5 (AIC) &S5 ST
Caed (N 53 48 EViews [l 531 p 5 o5 5 ol ol 1 pess oo 13 o3lizul
g L a4y Jsb a8 550 e ale e el s L gods dllie el Sla sy

1- Wight noise




Wy G 5o 5¥3 (g (3351 9 PL- S (o und Dokonkily Al y (oS

S e 5 () g 4 e 3 S0 e 15 S i 4By U5 b L VAR ¥l
ﬁ)lbﬂ@ (Wrﬁ )&‘Jimﬁ syls

(1) (>a2pa) 2l Spa Lol slaad Guuas

b s Laesls 68 a5 g g il g a5 L e il sl S
Wl IOl El o S b o el 1 Calibes Sl oty 53 Y00 A 140 gl
Ll:{l))VARJ.x_U;A_;j)Li\@)!u;ﬁﬁbd(ugjjabdcﬂbalawcgw
L;,LaTJEJj\rASCJBaj)\:kg'm¢e~uTcﬂﬂu\i@w4{4:.-}SQd\;—,@.:..\.il{@&.uu\;lg
sl el o7 ol (Al Bl e sine 310 Sl 5 25 Blod o 5035 0B 35 50
SV 55 03 51 553 Ol aomss p 358 Blodd gy s 5 e 1 e slls e
5 omke W, Ol e 03 5d LB Juad ol g1l 55 by e K8 5 Jube gl e gy 4
A e Ol 3l ol o5 4 T s 5 28 8 i 55 Gle (5 55 nl (STt Iy (o
ek = el s B35 53 (1 B o 1S S s ST g 5l 455 0503T ) ste
Sl Sy 30 by (8 S s T oS n 03litl o5 Jlutie S 5 31 (5100 505
Al S oS a0 53T 1 (10) omazm o s 1y 558 2 35 ke 43 sl &S
3By acs b omleiy slie ST 0saT osLT Loy 5105037 o)l (Sl glacues
7 e I 1= i a1 G 5 g5 om0 3 A o
oL ol 03 3,8 S5 Bl 3y pa o 400 3 S s 0 e (B9 oS g8 O g0 5T
3551t (omazm ot U1 5l ) OT bl 3 o7 o Sl ol o oo oa (sl s 31ukas
S s 0305 il odimns DL o5 (s i o ol a0 s il 0
WLl oz n (sla s

03 Dbkl adaly s e 1 e o 40S b cdas 0 LI B8 Jadr S shiles
Joe (i it 55 o rdadidy dlasly &S5 il ol ol 0395 g0 55 o 53 40 Oliabsl o
O A 45 ez op 13 S50 L 2y (e e 405 050 3T Ll As 6 0l g e
iy B i ams b uie 53 48 5 i 53 40 Oliebl £ e )3 4 das e OLES s e



(g — oode) Yo 6 Lo tazwgi g Liild aloxo VA

3l 5! 'Cﬁ'):badag& Cad pile 93 o Sdkolklly a&Lg\v.a,\.sﬁ Olg oo Jl il
SETINGRNUFEN PRESUSPRINPI B

(a2 p (5Ll slaad paad (ga 3T -F U gua

Sde wZSTus g3l ics) o ]
_ : (trace statics) 51 ;ygo;l
(eigenvalue statics)e 5 g
S ke ol ko
,'i' st i ]
0903 Az o)kl o
olimebl | bl P ot | bt i |
905 O Ad 38 (90
FWSRC TR IIIEYN KWL I ERRWIRCYA
auo8 0, o
] Seaids alal
e WEY [ AVAY | YEs V435 | YYAF -
S Y KURYEN
Ao ,010 0
S, pas S
\Y/aY Uvy O+ A \Y/AY ARS oA
S dpd b e
(r=1).,l

reapd LAy cul pb (3035 -0 gua

C LREER LRWOIL ko
YV/AA “ENY —IVE Sl
-B/Y- \ SNA (00t Jlo )it

i Sl gk

e Al 6l e ol o (H VA 54Y) 0dld Jla 5 Hls 5 0058 oo abaDe &5 shailen

.Ca_m‘o.,\_fadujjjya‘j)"cj}4{@JSMJ&QW\)@W})YD})\&)&@‘)
Codl Cnd it g Al 9153950 e S)) 55 ey 55 857 s el 5 by Sl o
O g |y Ddeaddly alasl ) Ol 5 o Jlm il 0 Dokt dlaily 55 e (oS 5 9 150 5 i

:"J{ s $b 2




114 (0 0T SYS (Bl (B3N 9 Pl o (b Cnd Dorooidly Al (e

LREER =5/30 - 0/18 LRWOIL ()

(2/04)
u\_.&Lvu_A '/\Au—““‘if" L;b‘.: ou\ATC..wJa CJJAJ.‘L @\) J}«:UGA > SJ}EAL«A

O 45 Sl Sin sl t o1 Kl 551, 513 sue ) ool Lls gan 55 )b Llod 1 a8
gl 53 dslae (b 035 o (fon oo 45 B 1 ABL o YIS 5 2800 ) e
G5 pb ot ool (ol Iy gme 0T oy =+ /VA Sl 5555 o 5y Lo 5380 Olials!
Er o alS Eel Ci i a0, oy Ve 5L S 5 g e
aS ol ;54_3()"9 .»}fu.e 4o 33 VA 03141 4 (Depreciation) S oT,Ys J5e 5 2315
Slalllas )3 ST asb on sy 5 (558 K55 Sl 3l ke 53 ol o (Site Al 3
O ol (Al Cad 53 edeT Sl doe oL Ol g5 o eSS O g (31 3
NEPE

Slgiradss i b s lie 53 4l sl 6l dm 5 5550 25 SIS G g6 oal s s 5o
Ans e QLIS 1) Sl Cad Ol i a0 5¥ S0l & 5 b Joddl oS dlis ol il ¢ 3
oerle s o g (03 AVl b Lad B S laesls gl g gy 3,90 sl j> Dol
...\_.i:l{g_by:_é-lcﬁ\d\‘pi‘}i\bj\a:L&;wlaJyf})lijoni:bﬂs\fu4.3(,..&363\4.?:,.‘.:5
I.U‘.u}:ﬂwd.u;,\)@,@Q,}@Jmﬁumu»ﬁéuﬁuoﬁ‘&;iipu.&;
Er oS L Ul e g 35 Bl 1S (o 5 0l 4 1) oo T s 15 05 0
Jelse o Sl dedils ja ¢ gl a il o /A i bl Gl i Cad 4 HYs
Ol e Ao )3 35 g5 L (dm Caad iz 530 5Y0 )l 5 5 Dl ks oS dlises
s 03 4 bl e OT O i silosdl a5 solasdl Koo Julge 5 s o e 55 )
ol o B e 5 355 g0 0315 e 5 slae Te 51 55

S sled sl (5930 )91
e § S S eslizl ST (slon (solasil (sla iz I (slae gz (o momm o2 3575
;,.\_A,ul,_ouu,;m,uﬁ;&c),\“u,{ouu;wwéﬁ\.g,ﬁ@rﬁt;bup'
i e Lty sles (s 6015 sl sl (58U o ol 53 s e LS T
i 51 5 adslae (sl st aast 6 S Sl o5 dsles oS o gt 1y 0k 03



(g5 — oole) Yo 5 )loss tdruwgs 9 Liils alzxo \Ye.

(i Cad (i )1 5 (6ln e 4By $SS L slie Il D) ST ASL 6 Y
il r o el Al 5 O
D(LEER) = —0.005 + 0.2D(LREER(~1)) — 0.03D(LRWOIL(-1)) — 0.043ecm(-1) (f)
.MJ@QL&}\)cu\AT@A{QM@‘d@\)A{Lﬁféﬂbﬁ&[laﬁ-cm‘d@bé}é@b
2 9 s Sl ol ez S S5l F 5 4 b e dolas 558 0 sdalie ST shailen
OLES 45 ol o 03551 Cn g Caad 3 58l 05 (s 5 40 gy e il ) ol ls
«aLgmow\cbﬁ,ug@v;\ﬁ,ﬁugwwtébuwww.m@
S Jrn Slimn 4 e (sl el o &7 A3 S35 553 (1 ne oy
4S oo opl o3Il das oo OLES |y dtly e 53 ol il sl | D) e 53 (e Al HlUde
as e 0L |y Sdekily Jslas (6 g 4y bl LS S Sl 0l po (S sS lutie Lo
23 353 Ddeadidy L) 5 Bl il oy 50 53 S5 S (b S S e 2550 s o
s ol o 4 o S a7 35 o0 Ol 3ol ol 31 Ao y3 B/ (Jud) 0593 o
5 6oS ol S (S Olides (S i L s ) il e ekt Ce oy
Ls g 03 S o3linul (65528 e w815 Je ST o 05 Slgean (Y+40) O,
0135 (oo OT Soackdly 55 a4y )Y 30 551 53 Dotaoli o8 Jyodad s il b
oy o3 €3 5 A (i it Ly 5l ke 3 g0 55 0 ol b iST o J b ST 1) Sloy Sonke
J.LJ_*So)yj_a).su\_..a).sf/\"u\_ju)'cﬁ'licguuuulf.\j”jlg')\fdlf\..s;@bu&,ﬁ
gy 4 )V b )l 5 oslsa B UiS e J b (L B ) o) 50)8 LB Spgw 53 035
Lo el oy Dl SY5 50l 5 Sl g i o o7 555 o Mo 33 5 3 55 osantlly
b e 1y Y sb G 0o Il @ 0)lss i 5L chianidy Jslas 1 ol il Oy g 5
s e g Sl Al o s 50 hae sk 5 ey s 5o ST 1T )
P33 Gobe 4y b e e I 953 e Dlsie 4 551 & 5 pRte (o) 5 35 50 e 53 03l
Y 5l P Gl G P68 (500 ) Sl D e (L& Cad g 5l F i 53 O
3 (o Ol s i Cad dslae (sl st el Ay gy p M) 5 Sl s 5

Syl ol el



AN G 5o 5¥3 (g (3351 9 PL- S (o und Dokonkily Al y (oS

L jaddio (s Cuale dlaal ) (guuy

adaly o gmast 53 edeel Loy 2 il g oo oo Sla ke 0 Sls a0 505T L
riewslaml Lo jlodd 03] e Sidkedtl dslas 53 T m (6,108 J1 S 5 Skeiy
Jo8 i e (Bl 53 5l 5 e S Sl e sl S80S sl
sl ibate OT 305 gla o 5 355 o Al

53 Lol ol U pite s Ao sl 0537 1 iy o sems 2 8 e 0505T)
Sl Sl ol 53 i e 0 gaST ol Bl 2l a5 035 L iite 33 4555 50
Tl gl W moeass Jobe (sl 65738 0bial G = 25 8 ke 0305

~ol S Sl o 35l n 536 1 Lo ot mmnad (68U i — s B ke 0 g05T Gillae
.(..,'foyﬂba.uue,;).u

odaliis (ol 0l 0305 0L (6510 5 Slbast eenal ke S gy (0)d s 53 S Olomen
LREER aslas 4 by o slbast e nai dhslan 3 Uast el g 0 05057 05T 555 o
slazel dlols js Vs 4 C Cwd S Cde sy » Se Jho 4d 3 1A g AEL o -Y/0]
U:bu).sl_b:'-c?add».?%J_.éks)b@;u(a.\.cd.):qb\.@ﬂl;C)\jksagsu\.p):‘\b
e 5l 5 ke 355 g 53 i 405 o b 4 by e sl
(3 B 53 OT 3l ol sl o 5 ol 03 il Sontadidy alasly 1A .ol 5y L5
Al me b 53 A0 slazel dhols 55 0T L Las o pulis 5035 ooy L6

Ololgiln 9 (S o5 4xdd
0350 25 SBdliw 4 o Kol JUis & dlie Cpl el 0dd o O dedie 53 oS shailen

!

1- Granger Causality Test

2- Enders,(2004)

3- Granger-Sims Causality Test

4- Enders(2004), Haffman & Crowder (1996)
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obs OIL REER WCPI LRWOIL LREER
1985:1 27.36700 181.0310 10.90000 5.5625745 5.198668
1985:2 26.95000 174.4760 11.40000 5.465540 5161787
1985:3 27.09300 165.8720 11.70000 5.444857 5111216
1985:4 28.07300 156.9380 12.10000 5.446773 5.049458
1986:1 17.16000 148.4120 12.60000 4.914054 4.999992
1986:2 12.44300 141.0190 12.80000 4.576883 4.948895
1986:3 12.44300 135.7940 13.00000 4.561379 4.911139
1986:4 14.64000 135.0510 13.40000 4.693673 4.905652
1987:1 17.70700 126.9020 13.90000 4.847241 4.843415
1987:2 18.39000 122.7200 14.60000 4.835956 4.809905
1987:3 18.94000 123.3310 15.10000 4.831752 4.814872
1987:4 17.75700 116.6930 15.70000 4.728289 4.759547
1988:1 15.75300 114.8830 16.60000 4.552798 4.743914
1988:2 16.09000 113.2770 17.00000 4.550155 4.729836
1988:3 14.08700 119.2210 17.30000 4.399716 4.780979
1988:4 13.14700 114.0800 17.70000 4.307799 4.736900
1989:1 17.02300 114.8470 18.10000 4.543824 4.743601
1989:2 18.47000 117.8430 18.70000 4.592794 4.769353
1989:3 17.41000 117.8790 19.80000 4.476533 4.769659
1989:4 18.72000 116.3740 21.10000 4.485490 4.748179
1990:1 19.46300 111.1320 23.30000 4.425232 4.710719
1990:2 15.82000 110.2340 24.90000 4.151577 4.702605
1990:3 25.65700 106.3270 25.90000 4.595744 4.666519
1990:4 31.00000 101.1380 27.10000 4.739624 4.616486
1991:1 19.85000 100.6230 28.50000 4.243470 4.611381
1991:2 18.33000 105.8000 29.40000 4.132715 4.661551
1991:3 19.42300 107.4660 30.40000 4.157186 4.677175
1991:4 19.86700 102.4090 31.60000 4.141073 4.628975
1992:1 17.50700 102.8040 33.20000 3.965221 4.632824
1992:2 19.68300 102.6000 34.50000 4.043966 4.630838
1992:3 19.99700 98.53800 35.80000 4.022805 4.590442
1992:4 18.95700 103.5950 37.30000 3.928350 4.640489
1993:1 17.99000 106.6270 38.80000 3.836566 4.669337
1993:2 17.99300 103.0800 40.30000 3.798802 4.635505
1993:3 16.20000 105.3090 42.70000 3.635983 4.656899
1993:4 14.96300 106.9020 45.80000 3.486467 4.671913
1994:1 13.87000 107.1780 49.30000 3.336974 4.674491
1994:2 16.27000 104.0140 52.50000 3.433680 4.644526
1994:3 17.05000 102.1210 54.70000 3.439457 4.626158
1994:4 16.60300 100.5990 56.70000 3.376979 4.611142
1995:1 17.22300 98.10670 59.10000 3.372185 4.586056
1995:2 18.17700 92.87000 61.00000 3.394453 4.531201
1995:3 16.44000 95.69800 62.20000 3.274533 4.561197
1995:4 16.97700 95.19470 63.50000 3.285990 4.555924
1996:1 18.31300 97.20790 65.20000 3.335322 4.576852
1996:2 19.48700 98.02280 66.50000 3.377716 4.585200
1996:3 20.63000 97.62730 67.40000 3.421271 4.581157
1996:4 23.06300 97.67530 68.30000 3.519490 4.581649
1997:1 21.08300 100.5030 69.80000 3.408003 4.610188
1997:2 18.49000 101.9050 70.70000 3.263955 4.624041
1997:3 18.65700 103.9070 71.40000 3.263094 4.643496
1997:4 18.84000 105.5840 72.10000 3.263098 4.659507
1998:1 14.16300 108.4840 73.60000 2.957158 4.686603
1998:2 13.28000 110.5810 74.40000 2.881973 4.705748
1998:3 13.00300 112.2950 75.40000 2.847543 4.721129
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obs OIL REER WCPI LRWOIL LREER
1998:4 11.85000 106.0280 76.90000 2.734992 4.663703
1999:1 11.64300 106.6630 78.10000 2.701885 4.669674
1999:2 16.03000 109.2270 78.90000 3.011451 4.693428
1999:3 20.44300 108.9750 79.60000 3.245797 4.691118
1999:4 23.80700 108.6760 80.50000 3.386893 4.688371
2000:1 26.61700 113.7690 81.80000 3.482443 4.734170
2000:2 26.76700 119.2450 82.50000 3.479542 4.781180
2000:3 29.88300 121.8210 83.40000 3.578812 4.802553
2000:4 29.67000 124.4940 84.20000 3.662112 4.824258
2001:1 26.07000 121.8090 85.40000 3.418609 4.802454
2001:2 26.72700 1256.1410 86.40000 3.431857 4.829441
2001:3 25.21300 124.2060 87.00000 3.366622 4.821941
2001:4 19.31300 126.7710 87.30000 3.096598 4.842382
2002:1 20.92300 131.8630 88.40000 3.164147 4.881764
2002:2 25.20300 127.7410 89.30000 3.340132 4.850005
2002:3 26.93700 123.3070 90.00000 3.398861 4.814677
2002:4 26.73700 124.4340 90.70000 3.383661 4.823775
2003:1 31.33700 119.7480 92.20000 3.626010 4.785390
2003:2 26.48700 115.56540 92.70000 3.352456 4.749738
2003:3 28.38300 115.6620 93.20000 3.416213 4.750672
2003:4 29.36000 108.1850 93.80000 3.443639 4.683843
2004:1 32.13000 104.2420 95.10000 3.520031 4.646715
2004:2 35.62700 107.2140 96.00000 3.613926 4.674827
2004:3 40.55300 104.9730 96.80000 3.735133 4.653703
2004:4 42.73000 98.72980 97.50000 3.780219 4.5692387
2005:1 46.12700 97.31580 98.80000 3.843471 4.577961
2005:2 50.78000 99.29300 99.60000 3.931511 4.598075
2005:3 59.96300 100.6110 100.5000 4.088740 4.611262
2005:4 56.54700 102.7800 101.2000 4.023144 4.632591
2006:1 61.00000 102.1810 102.4000 4.087157 4.626746
2006:2 68.30000 98.89750 103.3000 4.191443 4.594084
2006:3 68.76300 98.49010 104.2000 4.1895624 4.589956
2006:4 59.02700 98.45420 104.5000 4.033978 4.589591
2007:1 57.19300 98.66990 105.9000 3.989106 4.5691780
2007:2 66.13000 95.90170 107.0000 4.123964 4.563324
2007:3 73.57000 93.20550 108.2000 4.219426 4.534807
2007:4 87.61700 88.80770 109.5000 4.382221 4.486473
2008:1 95.47000 86.87840 111.8000 4.447271 4.464509
2008:2 121.1130 85.47630 113.8000 4.667452 4.448239
2008:3 115.4700 88.54400 115.6000 4.604045 4.483500
2008:4 56.08700 96.75250 114.9000 3.888012 4.672156
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(ADF test)aidliasass Jlgé- oS (Ule (9031 -Yd g8
Augmented Dickey-Fuller Unit Root Test on LRWOIL

ADF Test Statistic -2.585886 1% Critical Value® -3.4993
5% Ciritical Value -2.8915
10% Critical Value -2.5826

*MacKinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LRWOIL)
Method: Least Squares

Date: 10/16/09 Time: 09:33

Sample: 1985:1 2008:4

Included observations: 96

Variable Coefficient  Std. Error t-Statistic Prob.
LRWOIL(-1) -0.060866 0.023538  -2.585886 0.0113
D(LRWOIL(-1}) 0.265306 0.108405 2.447354 0.0163
D(LRWOIL{-2)) -0.279310 0.108374  -2.577276 0.0115
C 0.220789 0.093527 2.360703 0.0204
R-squared 0.161547 Mean dependent var -0.017496
Adjusted R-squared 0.134206 S.D. dependent var 0.163943
S.E. of regression 0.152546 Akaike info criterion -0.881931
Sum squared resid 2.140858 Schwarz criterion -0.775083
Log likelihood 46.33270 F-statistic 5.908627

Durbin-W atson stat 1.749044  Prob(F-statistic) 0.000986
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Augmented Dickey-Fuller Unit Root Test on D(LRWOIL)

ADF Test Statistic -4,559800 1% Critical Value® -3.4993
5% Critical Value -2.8915
10% Critical Value -2.5826

*MacKinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LRWOIL,2)
Method: Least Squares

Date: 10/16/09 Time: 09:34

Sample: 1985:1 2008:4

Included observations: 96

Variable Coefficient  Std. Error t-Statistic Prob.
D(LRWOIL(-1)) -0.806788  0.176935 -4.559800  0.0000
D(LRWOIL(-1),2) 0.122186 0.139793 0.874044 0.3844
D(LRWOIL(-2),2) -0.215896 0.114152  -1.891307 0.0617
C -0.014857 0.015960 -0.930942  0.3543
R-squared 0.406949 Mean dependent var -0.006808
Adjusted R-squared 0.387611 S.D. dependent var 0.198079
S.E. of regression 0.155008 Akaike info criterion -0.849913
Sum squared resid 2.210514 Schwarz criterion -0.743065
Log likelihood 4479581 F-statistic 21.04335

Durbin-Watson stat 1.759014  Prob(F-statistic) 0.000000




Phillips-Perron Unit Root Test on LREER

PP Test Statistic

-3.032885

1% Critical Value*
5% Critical Value
10% Critical Value

-3.4993
-2.8915
-2.5826

*MacKinnon critical values for rejection of hypothesis of a unit root.

Lag truncation for Bartlett kernel; 2
Residual variance with no correction
Residual variance with correction

( Newey-West suggests: 3 )

0.000833
0.001144

Phillips-Perron Test Equation
Dependent Variable: D(LREER)
Method: Least Squares

Date: 10/16/09 Time: 09:36
Sample: 1985:1 2008:4
Included observations: 96

Variable Coefficient ~ Std. Error t-Statistic Prob.

LREER(-1) -0.067429 0.021568  -3.126423 0.0024

C 0.311490 0.101596 3.065968 0.0028
R-squared 0.094190 Mean dependent var -0.005989
Adjusted R-squared 0.084554 S.D. dependent var 0.032269
S.E. of regression 0.030875 Akaike info criterion -4.097151
Sum squared resid 0.089605 Schwarz criterion -4.043727
Log likelihood 198.6633 F-statistic 9.774521
Durbin-Watson stat 1.473089 Prob(F-statistic) 0.002355
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Phillips-Perron Unit Root Test on D{LREER)

PP Test Statistic -6.960510 1% Critical Valug* -3.4993
5% Critical Value -2.8915
10% Critical Value -2.5826

*MacKinnon critical values for rejection of hypothesis of a unit root.

Lag truncation for Bartlett kernel: 2 { Newey-West suggests: 3 )
Residual variance with no correction 0.000962
Residual variance with correction 0.000902

Phillips-Perron Test Equation
Dependent Variable: D(LREER,2)
Method: Least Squares

Date: 10/16/09 Time: 09:35
Sample: 1985:1 2008:4

Included observations: 96

Variable Coefficient  Std. Error t-Statistic Prob.

D(LREER(-1})) -0.732199 0.103881 -7.048434 0.0000

C -0.004216  0.003273  -1.288191 0.2008
R-squared 0.345770 Mean dependent var 0.000632
Adjusted R-squared 0.338810 S.D. dependent var 0.038555
S.E. of regression 0.031351 Akaike info criterion -4.066539
Sum squared resid 0.092390 Schwarz criterion -4.013115
Log likelihood 197.1939 F-statistic 49.68042

Durbin-Watson stat 1.902885 Prob(F-statistic) 0.000000
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VAR Lag Order Selection Criteria
Endogenous variables: LREER LRWOIL
Exogenous variables: C

Date: 10/16/09 Time: 09:44

Sample: 1985:1 2008:4

Included observations: 96

Lag LogL LR FPE AIC SC HQ
0 -32.72505 NA 0.007067 0.723439 0.776862 0.745033
1 244.1502 536.4457 2.40E-05 -4.961462 -4.801190"  -4.896677"
2 249.8891 10.88013 2.32E-05 -4.997690 -4.730571 -4.889716
3 254.5227 8.591380 2.29E-05 -5.010889 -4.636922 -4.859725
4 259.9942 9.917076" 2.22E-05"  -5.041545" -4.560730 -4.847192
5 263.8427 6.815070 2.23E-05 -5.038389 -4.450726 -4.800846
6 265.8805 3.523741 2.32E-05 -4.997511 -4.303000 -4.716778
7 267.7258 3.113864 2.43E-05 -4.952620 -4.151261 -4.628698
8 270.4786 4.530664 2.50E-05 -4.926637 -4.018430 -4.559525

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz infermation criterion

HQ: Hannan-Quinn information criterion
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Johansen Cointegration Test

Date: 10/11/09 Time: 16:46

Sample: 1985:1 2008:4

Included observations: 96

Trend assumption: No deterministic trend (restricted constant)
Series: LREER LRWOIL

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test

Hypothesized Trace 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic Critical Value  Critical Value
None * 0.170328 22.94269 19.96 24.60

At most 1 0.050919 5.017049 9.24 12.97

*(**) denotes rejection of the hypothesis at the 5%(1%) level
Trace test indicates 1 cointegrating equation(s) at the 5% level
Trace test indicates no cointegration at the 1% level

Hypothesized Max-Eigen 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic Critical Value  Critical Value
None * 0.170328 17.92564 15.67 20.20

At most 1 0.050919 5.017049 9.24 12.97

*(**) denotes rejection of the hypothesis at the 5%(1%) level
Max-eigenvalue test indicates 1 cointegrating equation(s) at the 5% level
Max-eigenvalue test indicates no cointegration at the 1% level

Unrestricted Cointegrating Coefficients (normalized by b™*S11*b=I):

LREER LRWOIL C
-4.133614 -0.738129 21.87872
6.358319 -1.538057 -23.96340

Unrestricted Adjustment Coefficients (alpha):

D(LREER) 0.010400 -0.004163
D{LRWOIL) 0.027148 0.032886
1 Cointegrating Equation(s): Log likelihood 247.3806
Normalized cointegrating coefficients (std.err. in parentheses)
LREER LRWOIL C
1.000000 0.178567 -5.292879
(0.08652) (0.34044)
Adjustment coefficients (std.err. in parentheses)
D(LREER) -0.042989
(0.01262)

DILRWOIL)  -0.112220
(0.06754)
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Vector Error Correction Estimates

Vector Error Correction Estimates
Date: 10/16/09 Time: 09:46

Sample: 1985:1 2008:4

Included observations: 96

Standard errors in { } & t-statistics in[ ]

Cointegrating Eq: CointEqt

LREER(-1) 1.000000
LRWOIL(-1) 0.176698
(0.08661)

[ 2.04024]

c -5.400578

Error Correction:  D(LREER)  D(LRWOIL)

CointEq1 -0.043372  -0.111201
(0.01405)  (0.07522)
[-3.08614]  [-1.47834]

D(LREER(-1)) 0.209895  0.301093
(0.10140)  (0.54274)
[2.06991] [ 0.55476]

D(LRWOIL(-1))  -0.026465  0.197745
(0.02127)  (0.11385)
[-1.24418] [ 1.73688]

C -0.004882  -0.013389
(0.00316)  (0.01689)
[-1.54709]  [-0.79267]

R-squared 0.158719 0.066287
Adj. R-squared 0.131285 0.035840
Sum sq. resids 0.083221 2.384088
S.E. equation 0.030076 0.160978
F-statistic 5.785661 2177132
Log likelihood 202.2106 41.16742
Akaike AIC -4.129388 -0.774321
Schwarz SC -4.022540 -0.667473
Mean dependent -0.005989 -0.017496
S.D. dependent 0.032269 0.163943
Determinant Residual Covariance  2.16E-05
Log Likelihood 247.3813
Log Likelihood (d.f. adjusted) 243.2956
Akaike Information Criteria -4.860325

Schwarz Criteria -4.593205




