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Abstract

The aim of the paper is to survey factors productivity in Small & Medium Scale
Manufactories located in Toos industrial town. In order to achieve this purpose,
production functions of different industrial groups are estimated on the base of
cross-section data in 2005. Then elasticity of factors production, average
productivity, marginal productivity, labor intensive and capital intensive are derived
from the functions. Obtained results indicate that except basic metal industries, all
groups and total industry had increasing returns to scale. Moreover the maximum of
labor & capital productivity belongs to the food industry & industrial equipment
group respectively. Also the maximum of labor intensive belongs to food industry
and the maximum of capital intensive belongs to industrial equipment group.

Keywords: Productivity, Production function, Labor intensive, Manufactories, Toos
industrial town.
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